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¢  GRF tax revenues exceeded their monthly estimate in October by $110.6 million (4.4%), which marks the third consecutive month of tax receipts
outperforming their estimate.

¢ The year-to-date (YTD) surplus of GRF tax receipts was $402.6 million (4.3%) by the end of October. The sales and use tax was $117.8 million
(2.6%) ahead of expectations, of which nearly half of this total occurred in months unaffected by the sales tax holiday. The personal income tax
(PIT) yielded the largest FY 2026 positive variance ($175.5 million, 4.9%). The PIT also exceeded its October estimate by $31.3 million (3.7%) in
spite of the Tax Commissioner prescribing lower employer withholding rates to better align with tax cuts enacted in the main operating budget.

¢ Federal grant revenue was $20.1 million (0.3%) below its four-month estimate while the state’s nontax revenue was below the YTD estimate by
$4.5 million (2.3%). This resulted in a YTD positive variance of $378.3 million (2.3%) in total GRF sources.

¢ GRF Medicaid spending was $115.5 million (1.2%) below its YTD estimate. Similarly, non-GRF Medicaid spending was below estimate
(579.1 million, 1.7%), resulting in a negative YTD variance in all funds Medicaid spending of $194.6 million (1.4%).

¢ GRF spending for all program categories was $467.8 million (9.9%) below its monthly estimate, due mainly to a reversal of the timing related
variance from September in Property Tax Reimbursements and a negative variance in Medicaid. For the YTD, program expenditures were
$269.3 million (1.4%) below the OBM estimate.

GRF & Medicaid Variances — Actual vs. Estimate

Tax revenue Federal grants Total GRF sources
$110.6 million I $97.0 million I $217.5 million I
4.4% 6.8% 5.4%
Program expenditures Total GRF uses
-$467.8 million l Month of October -$467.6 million l
-9.9% -9.9%
GRF Medicaid Non-GRF Medicaid All funds Medicaid
-$137.1 million l -$0.7 million 1 -$137.9 million l
-6.4% -0.1% -4.2%
Tax revenue Federal grants Total GRF sources
$402.6 million I -$20.1 million 1 $378.3 miillion I
4.3% -0.3% 2.3%
Program expenditures Total GRF uses
-$269.3 million l YTD through October -$267.9 million l
-1.4% -1.4%

GRF Medicaid Non-GRF Medicaid All funds Medicaid

-$115.5 million l -$79.1 million 1 -$194.6 million l
-1.7% -1.4%

-1.2%
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