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¢  State tax revenues continued performing above estimate in May, with positive variances in the three biggest GRF taxes and a positive variance in total
state tax revenue of $308.5 million (12.1%).

¢  For the year-to-date (YTD), personal income tax (PIT) receipts were $908.6 million (10.0%) ahead of estimate largely due to nonwage income gains
exceeding expectations in the most recent tax filing season.

¢ The sales and use tax (SUT) and the commercial activity tax (CAT) were also above the YTD estimate by $394.7 million (3.0%) and $188.2 million (8.8%),
respectively.

¢ Federal grant revenue was under estimate in May by $1.04 billion (57.9%), increasing its negative YTD variance to $1.17 billion (8.3%). Federal grants in
the GRF are primarily reimbursements of the federal share of GRF Medicaid spending. So, these negative variances in federal grants have
corresponding negative variances in GRF Medicaid spending, which was below estimate by $1.28 billion (48.7%) in May and $1.23 billion (5.7%) for the
YTD.

¢ Non-GRF Medicaid spending was also below estimate resulting in negative variances in all funds Medicaid spending of $2.16 billion (37.8%) in May and
$4.05 billion (8.8%) YTD. Delays in State-Directed Payments, Hospital Assistance Payments, and Managed Care Pay for Performance are primarily
responsible for the Medicaid variances.

¢  GRF expenditures for all program categories were $1.44 billion (32.2%) below the May estimate, and $1.68 billion (4.0%) below the YTD estimate.

GRF & Medicaid Variances — Actual vs. Estimate

Tax revenue Federal grants Total GRF sources
$308.5 million I -$1,035.3 million 1 -$730.2 million 1
12.1% -57.9% -16.8%
Program expenditures Total GRF uses
-$1,436.7 million l Month of May -$1,436.7 million l
-32.2% -32.2%
GRF Medicaid Non-GRF Medicaid All funds Medicaid
-$1,279.0 million l -$879.4 million 1 -$2,158.4 million 1
-48.7% -28.5% -37.8%
Tax revenue Federal grants Total GRF sources
$1,512.4 million I -$1,174.5 million 1 $300.4 million I
5.8% -8.3% 0.7%
Program expenditures Total GRF uses
-$1,681.4 million l YTD through May -$1,678.1 million l
-4.0% -3.9%

GRF Medicaid Non-GRF Medicaid All funds Medicaid

-$1,233.5 million 1 -$2,816.7 million 1 -$4,050.2 million l
-11.6% -8.8%

-5.7%
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