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¢ State tax revenues exceeded estimate in every month during FY 2026, and GRF tax receipts ended the year $1.82 billion (6.3%) ahead of
expectations.

¢ The personal income tax (PIT) exceeded its estimate by $1.11 billion (11.1%) largely due to nonwage income gains exceeding expectations in
the most recent tax filing season. The largest source of Ohioans’ income, wages, was largely on par with estimate as the associated employer
withholding was within $29.4 million (0.3%) of anticipated receipts. Withholding represents more than three-fourths of gross PIT collections.

¢ The sales and use tax (SUT) and the commercial activity tax (CAT) were also above the YTD estimate by $471.7 million (3.3%) and
$180.3 million (8.4%), respectively.

¢ Federal grant revenue was under estimate in FY 2026 by $461.0 million (3.2%). Federal grants in the GRF are primarily reimbursements of the
federal share of GRF Medicaid spending. So, these negative variances in federal grants have corresponding negative variancesin GRF Medicaid
spending, which was below estimate by $450.8 million (2.0%) for the fiscal year.

¢ Non-GRF Medicaid spending was also below estimate resulting in negative variances in all funds Medicaid spending of $3.62 billion (7.4%) in
FY 2026. Delays in State-Directed Payments and Hospital Assistance Payments are primarily responsible for the Medicaid variances.

¢  GRF expenditures for all program categories were $778.1 million (1.7%) below the FY 2026 estimate.

GRF & Medicaid Variances — Actual vs. Estimate

Tax revenue Federal grants Total GRF sources
$306.5 million I $713.4 million I $680.9 million I
11.3% 193.2% 19.1%
Program expenditures Total GRF uses
$903.3 million I Month of June $906.0 million I
45.9% 45.9%
GRF Medicaid Non-GRF Medicaid All funds Medicaid
$782.7 million I -$353.1 million 1 $429.6 million I
116.9% -13.0% 12.7%
Tax revenue Federal grants Total GRF sources
$1,818.9 million I -$461.0 million 1 $981.4 million I
6.3% -3.2% 2.2%
Program expenditures Total GRF uses
-$778.1 million l FY 2026 -$772.1 million l
-1.7% -1.7%

GRF Medicaid Non-GRF Medicaid All funds Medicaid

-$450.8 million 1 -$3,169.8 million 1 -$3,620.6 million l
-11.7% -7.4%

-2.0%
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