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Ohio Department of Education
Quick look...

0 The Ohio Department of Education (ODE) overseds§12 public education system that enrolls
approximatey 1.7million students.

U ODE igovernedby the State Board of Education consisting of 11 ekbaind eighappointed members
Totalbudget $12.47billion in FY2022and $1.2.65billion in FY2023.

1 The GRHottery profits, and Foundation FundingAll Stueénts Fund (Fund 5VS€)mprise81.7%
of the totalbudget.Fund 5VSO0 is a dedicated purpose fund, but is separated out in the table bt
because it is supported by transfers from the GRF.

1 Over98% ofODEs budgetis paid out assubsid/, mainly in the fornof school foundation aid

U The budgephasesin a new school funding formula, known as the Fair School Funding Piaf2082
andFY2023.

1 The plan funds students where they are educated, rather than where they reside, resulting in ¢
funding for canmunity andscience, technology, engineering, and mathemat®8FEM school,
open enrollment, and scholarship students, rather than the deduncttransfer method of funding
generally used prior t&Y2022

1 The plan guarantees that a distrestate aidn FY2022 and=Y2023 will not fall below its combined
FY2021 funding from foundation aifprior to budget reductions) net of school choice transfer:
Student Wellness and Success funding, and the enrollment growth supplement

U The budgetncreases the mamum amount of arEducational Choic&(Choick Cleveland, or Autism
scholarship and changes how the amount of a Jon Peterson Special Needs Scholarship is calct
also eliminates the 60,000 cap on EdChoice scholarships and extends eligibilitdChoide
scholarships to certain students.

Fund Group FY 2020 FY 2021 FY 20.22. FY 20.23‘
Actual Actual Appropriation Appropriation

General Revenue $7,847,146,801 $7,883,356,109 $8,273,242,609 $8,448,759,273

Lottery $1,151,302,982 $1,325,276,005 $1,361,700,00  $1,340,000,000

Foundation Funding All $274,775,371 $399,999,892 $500,000,000 $600,000,000
Students FungFund 5VS0)*

Other state noRGRF $35,666,189 $178,681,036 $92,020,840 $42,269,512

Federal $1,888,686,403 $2,461,885,880 $2,243,489,679 $2,222,84,603

Total  $11,197,577,74€ $12,249,198,922 $12,470,453,12¢ $12,653,875,38¢

%change -- 9.4% 1.8% 1.5%

GRF + Lottery Fund 5VSO  $9,273,225,154 $9,608,632,006 $10,134,942,60¢ $10,388,759,272

% change - 3.6% 5.5% 2.5%

* Prior toFY2022,Fund 5VS0 wasamed the Student Wellness and Success Fund.
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Overview

Agency overview

The Ohio Department of Education (ODE) oversees a public education system consisting
of 609 public school districts, 49 joint vocational school districts (JVSDsgpgndximately 38
public communityand science, technology, engineering, and mathemat®BENI schools. This
system enrolls approximately 1million students in grade&-12 and graduates approximately
123,000students each year. In addition, ODE monitbiiseducationalservice centerdESCs)
other regional education providers, early learning programs, aaproximately 725
state-chartered nonpublic schools. ODE also administers the school funding system, collects
school fiscal and performance data, develops academindstals and model curricula,
administers the state achievement tests, issues district and school report cards, administers
Ohids school choice programs, provides professional development, and licenses teachers,
administrators, treasurers, superintendentnd other education personnel. Details of ODE
many programs and initiatives are given in thnalysis of FY 2022-FY 2023 budget”
section of thisGreenbook

Appropriation summary

The budget provides total appropriatisof $12.47billion in FY2022 and $12.65billion
in FY2023for ODE Theappropriations from the GRF and State Lottery Fund (SLF) Group make
up a majority of ODE funding for the biennium at7.3% Adding in the Foundation Fundirg
All Students Fund (Fund 5VS0), a Dedicated Purpose B Group fund supported through
a GRF transfer, increases this percentage to 81F&deral funds account for the next largest
portion at 17.8%. TheremainingDPF Group and the Internal Service Activity (ISA) Fund Group
account for theremaining0.5%.

School foundation aid

The budget replaces the school funding formula used to determine the amaoaht
distribution of state operating funding to schisavith a new formuldor FY2022 and=Y2023 A
major change to the system is to pay school districts, camity schools, and STEM schools
directly for the students they are educating, rather than the prior system that paid school districts
for the students who resided in the district and then, for students not being educated by their
resident districts, trangfrred funding to the schools actually educating the studehtkewise,
under the budgetfunding for all scholarship programs is paid directly, instead of counting most
scholarship students in their resident districts and deducting the scholarship anfilmuntthe
districts aid.

The following chart shows the estimated distribution of direct payments over the
FY2022FY2023 biennium. The majority of funding will flow to traditional school districts
(79.1%). Community and STEM schools are expected tovee28% of foundation aid payments,
scholarshigstudents 7.1%, and JVSB8% .Both traditional districts and JVSDs have local taxing
authority, so total funding for these schools is a partnership between the local district and the
state. Community and SIVEschools do not have taxing authority, so total funding for these
public schools is provided by the stafehe foundation aidappropriationunder the bill totals
$9.17hillion statewidein FY2022 and $.41billion in FY2023

Legislative Budget Office of the Legislative Service Commission Page 2
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Estimated Foundation Aid Payment Distribution,
FY 2022-FY 2023 Biennium

JVSDs
3.8%

Community and
STEM Schools
9.9%

Scholarships
7.1%

Traditional
Districts
79.1%

Enrolled ADM

Average dayl membership (ADM) is the formigameasure of the number of students in
each district or school. Under prior lawgormula ADM calculated the number of students
residing in a district minus 80% of the distiscstudents receiving services at a JVSE, 2096 of
the districts students who were enrolled in another district under a caiteehnical education
compact. The budget replacéSormula ADMwith “Enrolled ADMwhich counts the number of
students being educated in a district or school. Contindétvg maintains adjustments falvVSD
students and careetechnical education compact students for traditional districtEnrolled
ADM' for JVSDs, community schools, and STEM schools equals the number of students enrolled
in the district or school‘EnrolledADM’ for the purposes of state scholarship funding is the
number of students receiving the scholarship.

Funding units

Payments for community and STEM schools and state scholarship programs are funded
through “funding units” The funding units establisheare the “community and STEM school
funding unit” the “Educational Choice Scholarship funding {rite “Pilot Project Scholarship
funding unit” the “Autism Scholarship funding uriitand the “Jon Peterson Special Needs
Scholarship funding unitThese @inding units distribute the total funding to each school or on
behalf of each scholarship recipient in an amount equal to what the school or scholarship
recipient would otherwise receive if funding were calculated for the school or scholarship
recipient onan individual basis. Funding for scholarship students is discussed in more detail
belowin the“Scholarship programs” section.Under this unit approach, a single allocation
of funding supports school foundation & school districtcscommunity and STEBthools, and
students using state scholarships to attend nonpublic schools.

Traditional school districts

The following sections discuss the budgeFY2022 and FY2023 calculations of
foundation aid for traditional school districteEach district stae core foundation funding
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includes the state share of the base cost, targeted assistance, special education funds,
disadvantaged pupil impact aid, English learner funds, gifted student funds, ¢ackrical
education(CTEjunds, and careetechnical assciated services funds.

Base cost

The base cost is the largest funding component in foundation aid. The state share of the
base cost makes up about 59.2% of the forrsualculated funding to traditional districts before
the phasein and various guarantegarovisions provided in the budget. Most prior school funding
formulas have incorporated some sort of base cost or opportunity grant, which is seen as the
cost of educatindgtypical’ students. A‘typical’ student is one who does not receive special,
careertechnical, or gifted education and who is not economically disadvantaged or an English
language learner. In the past, this component has been based onpupdramount that is the
same for all students in the state ($6,020 most recently). The bislggtool funding system for
FY2022 and=Y2023, however, uses a unique base cost for each district.

Under the budges formula, adistricts base cost consists tiie teacher base cost,
student support base cost, district leadership and accountability bast building leadership
and operations base cost, and athletic-@arricular activities base casA districts base cost
enrolled ADM is used for factors paid on a4pepil basis in the base cost computatidie base
cost enrolled ADM is equal to theeater of the districts enrolled ADM for the prior fiscal year
or the average of the distritd enrolled ADM for the three prior fiscal yeaFfis smooths out the
base cost calculation for districts with declining enrolled ADNE average salaries andsts in
the base cost computation are calculated usi018 data.

Teacher base cost

The bulk of the cost of the model lies in the teacher base cost componleistcomponent
is made up of funding for three types of teachastsssroom teachers, speciegdachers(for
classes in art, music, physical education, eémil substitute teachers.

The classroonand speciateacher cost is calculated by multiplying an average teacher
costby a studentto teacher ratioand also includes funding fdour professimal development
days at a rate of $401 per dayhe average teacher castludes amounts for salaries, benefits,
and insurance ang $85,753, as shown in the table below.

Calculation of Average Teacher Cost

Component FY 2018 Value
Average teacher saty* $62,205
Benefits (16% of average salary) $9,953
Average districpaid insurance costs $13,595
Total $85,753

*Average statewide salary of teachers with salaries between $30,000 and $95,000
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The student to classroom teacher ratios vary dependingrane level, plus a lower ratio
for careertechnical classes as shown in the following table. The student to special teacher ratio
is 150 to 1 with a minimum of six special teachers per district.

Student to Teacher Ratios
Teacher Category m

Kindegarten 20to 1
Grades 1 through 3 23to 1
Grades 4 through 8 25t01
Grades 9 through 12 27t01
Careertechnical education programs or class 18to 1
Speciateachers 150to 1

*Minimum ofsixspecial teachers per district

The substitute teachetost is calculated using a daily rate$df04, which is equal t$90
plus 16% forbenefits for five substitute teacher days for every classroom and special teacher.
The calculation of the teacher base cost for each district is summarized below:

Teacher Base Cost

Kindergarten teachers = (Kindergarten base cost enrolled A2B1)

Grades 1 to 3 teachers = (Grades 1 to 3 base cost enrolled /AZEV)

Grades 4 through 8 teachers = (Grades 4 through 8 base cost enrolled RBM)
Grades 9 through 12 teacherg(Grades 9 through 12 base cost enrolled ADRY)
CTEeachers = (CTlease cosenrolled ADM) 18

Classroom teachers = Kindergarten teachers + Grades 1 to 3 teachers + Grades
teachers + Grades 9 to 12 teachers + CTE teachers

Special teachers Greater of 6 of(Base cost enrolled ADMIL5Q]

Substitute teacher cost = (Classroom teachers + special teachers) x 5 x $104

Professional development cost = (Classroom teachers + special teachers) x 4 x

Teacher baseost = (Classroom teacherspecial teachers) $85,743 + Substitute
teacher cost + Professional development cost

Student support base cost

The student support base cofir traditional districtsequals the sum othe following
components.

Legislative Budget Office of the Legislative Service Commission Page 5
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Student Support Base Cost Funding Components and Calculations
Component Calculations

High school Average statewide salary of guidamnm@unselorswith salaries between
guidance counselor| $30,000 and $95,00(64,882 inFY2018) plus 16% for benefits and $13,595
for insurance total = $88,858)High schooktudent to counselor ratio of 360
to 1. Minimum of one counselor funded.

Librarian and medig Average statewide salary of librarian and media staff with salaries betweer
staff $30,000 and $95,00(666,515 in-Y2018) plus 16% for benefits and $595
for insurancetotal = $90,752).t8dent to staff ratio ofl,000to 1.

Student wellness | Average statewide salary of counselors with salaries between $30,000 anc
and success staff | $95,000($64,882 irFY2018) plus 16% for benefits and $13,595 fauirance
(total = $88,858)Sudent to staff ratio of 250 to 1. Minimum of five staff
members funded per district.

Academic Average pepupil spending for academic -@mrricular activitieg$42.17 in
co-curricular FY2018) for each student
activities

Bulding safety and | Average pepupil spending for building safety and secuf$23.30 inFY2018)
security for each student

Supplies and Average pepupil spending for supplieendacademic contentexcluding
academic content | transportation and maintenare, ($220.54 irFY2018) for each student.

Technology $37.50 perstudent

The calculation of the student support base cost is summarized below

Student Support Base Cost

High school guidance counselors = Greater of one or [(High school base cdsteAM) / 360]
High school guidance counselor cost = High school guidance counselors x $88,858

Librarian and media staff = (Base cost enrolled ADM) / 1,000
Librarian and media staff cost = Librarian and media staff x $90,752

Student wellness and suceestaff = Greater of five or [(Base cost enrolled ADM) / 250]
Student wellness and success staff cost = Student wellness and success staff x $88,8

Academic cecurricular activities cost = (Base cost enrolled ADM) x $42.17

Building safety and securitpst = (Base cost enrolled ADM) x $23.30

Supplies and academic content cost = (Base cost enrolled ADM) x $220.54

Technology cost = (Base cost enrolled ADM) x $37.50

Student supporbase cost High school guidance counselor cost + Librarian and medfecett
+ Student wellness and success staff cost + Acaderuardgoular activities cost + Building safe
and security cost + Supplies and academic content cost + Technology cost
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District leadership and accountability base cost

The district leadershipnd accountability base cofr traditional districtsequals the sum
of the following components.

District Leadership and Accountability Base Cost Funding Components and Calculations

Superintendent

Scaled amount of salary (ugia salary range of $80,084r districts with no
more than 500 studentto $160,000for districts with at least 4,000 students
plus16% forbenefits and13,595 folinsurance.

Treasurer Scaled amount of salary (using a salary range of $6@¢d@fistricts with no
more than 500 studentto $130,000for districts with at least 4,000 students
plus 16% for benefits and $13,595 for insurance

Other district Calculated based on (a) thésttict's superintendent cost(b) theratio of the

administrator

average statewide salary of all assistant superintendents and directors witl
salaries between $50,000 and38,000to the average salary of
superintendents with salaries between $60,000 and $180(8212% in
FY2018) and (c) a student to staff ratio of 750 1, with a minimum of two
administrators.

Fiscal support

Calculated based on (a) the average statewide salary of bookkeeping and
accounting employees with salaries between $20,000 and $8(®RH)368 in

FY2018) plus 16% for benefits and $13,595 fauirance (total = $66,222and

(b) a student to staff ratio of 850 to 1, with a minimum of two and maximur
of 35 positions funded.

Education
Management
Information System
(EMIS) support

Calculated based on the average statewide salagcobuntingemployees
with salaries between $3000 and $9@00 ($52,892)plus 16% for benefits
and $13,595 for insurance (total = $74,942)d a student to staff ratio of
5,000 to 1 with a minimum of one position funded.

Leadership support

Calculated based on the avemgtatewide salary of administrative assistant:
with salaries between $20,000 and $65,08@4,282 irFY2018) plus 16% for
benefits and $13,595 for insurance (totab&4,962)and an administrator to
staff ratio of 3 to 1, with a minimum of one positifumded.

Information
Technology Center
support

$31 per student

The calculation of the district leadership and accountability base cost is summarized

below.

District Leadership and Accountability Base Cost

Superintendent cost =

If base cost enrolled@M <500, then $106,395; else
If base cost enrolled ADKI4,000, then $199,195; else
Scaled amount between $106,395 and $199,195
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District Leadership and Accountability Base Cost

Treasurer cost =
If base cost enrolled ADMI500, then $83,195; else

If base cost enrolled ADM4,000, then $164,395; else
Saled amount between $83,195 and $164,395

Other district administrators = Greater of two or [(Base cost enrolled ADM) / 750]

Other district administrators cost = Other district administrators x {[(District superintendent ¢
$13,595) x 82.2%] + $13,595}

Fiscal support staff = Greater of two or {the lesser of 35 or [(Base cost enrolled ADM) / 8!
Fiscal support staff cost = Fiscal support staff x $66,222

EMIS support staff = Greater of one or [(Base cost enrolled ADM) / 5,000]
EMIS support staff cost EMIS support staff x $74,949

Leadership support staff = Greater of one or [(Superintendent + Other district administrator:
Leadership support staff cost = Leadership support staff x $64,962

Information Technology Center suppaast = (Bse cosenrolled ADM) x $31

District leadership and accountabilibhase cost Superintendentost +Treasurercost +Other
district administratorsost +Fiscal support staffost +EMIS support staffost +Leadership
support staffcost Hinformation TechnologZenter supportost

Building leadership and operations base cost

The building leadership and operations base dostraditional districtsequals the sum
of the following components.

Building Leadership and Operations Base Cost Funding Components and Calculations

Component Calculations

Building leadership | Calculated based on (a) the distticsuperintendent cost, (b) the ratio of the
average statewide salary of principals with salaries between $50,000 and
$120,000 to the average salary of superimdents statewide with salaries
between $60,000 and $180,0Q09.1% irFY2018) and (c) a student to staff
ratio of 450 to 1.

Building leadership | Calculated based on the average statewide salary of clerical employees w
support salaries between $15,00ihd $50,00q$32,974 irFY2018)plus 16% for
benefits and $13,595 for insurance (total = $51,84#) a student to staff
ratio of 400 to 1, with a minimum number of positions funded equal to the
number of buildings in the district and a maximum of thpeesitions funded
per building.

Operations Calculated using the product of the gigar average of the statewide average
building square feet pestudentand the sixyear statewide average cost per
square foot for those buildings, less the distsdbuitling safety and security
cost($1,024 per student ifFY2018)

Legislative Budget Office of the Legislative Service Commission Page 8



Greenbook Ohio Department of Education

The calculation of theuildingleadership anaperationsbase cost is summarized below

Building Leadership and Operations Base Cost

Building leadership = (Base cost enrolled ADM) / 450

Building leadership cost = Building leadership x
{[(District superintendent cost$13,595) x 79.1%] + $13,595}

Building leadership support = Greater of (Number of buildings) or {the lesser of [(Numbet
buildings) x 3] or [(Base cost enrolled ADM) /400

Building leadership support cost = Building leadership support x $51,844

Operationscost = (Base cost enrolled AD¥M$1,024

Buildingleadership anaperationsbase cost Building leadershipost +
Building leadership suppocbst +Operationscost

Athletic co -curricular activities base cost

The athletic cecurricular activities base cost is provided if the district either (1) is a
member of an organization that regulates interscholastic athletics or (2) has teams in at least
three different sportsthat participate in an interscholastic league. The distichthletic
co-curricular activities base cost is calculagslithe product of (a) the base cost enrolled ADM
and (b)the average pepupil spending reported statewide for athletic -carricular ativities
($163 inFY2018)

Base cost summary

The total base cost amount for each distrietjualsthe sum of the fivebase cost
components. This calculation is summarized below.

Calculation of the Base Cost for Each District

Di strict’s=tot al base cost

Teacher base cost +
Student support base cost +
District leadership and accountability base cost +
Building leadership and operations base cost +
Athletic cocurricular activities base cost

Base cost per pupil

A districts total base cost is divided/lthe districts base cost enrolled ADM to calculate
its base cost per pupibs shown in the table belowWwhe statewide average base cost per pupil
which is used in the calculation of a number of other formula componestsstimated to be
$7,202 inFY2022. The budget specifies that the statewide average base cost per fpupil
FY2023 will remain fixed at thEY2022 amount.
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Calculation of the Base Cost Per Pupil for Each District

Districts base cost per pupil = (Distigtotal base cost) (District's base cost enrolled ADM)

Per-pupil local capacity

The funding of the education of students enrolled at traditional school districts is a
partnership between the state and the school district. The vast majority of school district local
revenue comegrom property taxes. Some school districts also levy income taxes. The capacity
of school districts to raise local revenue varies greatly throughout the state. The share of each
district's base cost that is supported by local revenues, therefore, is datedrby a districs
capacity to raise local revenu&he budgetdetermines each distritd perpupil local capacity
amount by calculating perpupil local capacitpercentage valuation per pupitfederaladjusted
gross income (FAGI) ppupil, and adjued FAGI per pupfor each district.This calculation is
described below.

Per -pupil local capacity percentage

The perpupil local capacity percentage is calculateg determining each distritg
median incomeatio, which is equal to eadttistricts median FAGHivided bythe median of the
medianFAGsfor all districts statewidgand multiplying theatio by a percentage between 2.25%
and 2.5%, depending omow the districts ratio compares to other districts in the statén
FY2022 andFY2023, the petpupil local capacity percentage ranges from about 1.2% to ,2.5%
the maximum possible percentag€he calculation ofhe per-pupil local capacity percentage is
summarized below

Calculation of the Per-Pupil Local Capacity Percentage

Districts median incme ratio = (Districts median FAGI)(Median of all districtsmedian FAGIS)

If the districts medianincome ati o < 1. 0, t hen
Districts perpupil local capacity percentage = Distgatnedian income ratio x 2.25%

If the districts medianincome index> 1.0, butless than the 40 highest district ratio, then
Districts perpupil local capacity percentage = Distsamnedian income ratio x (2.25% to 2.5%,
calculated on a sliding scale)

If the districts me di an i n c o'rhighest districtidex>theh he 40
Districts perpupil local capacity percentage = 2.5%

Valuation

A districts valuation is theéesserof (a) the average valuation for the three most recent
tax years for which data is available and (b) the distitdxable value for the mosecent tax
year for which data is available.
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FAGI

A districts FAGI is thiesserof (a) the average of the tot®lAGDbf the districts residents
for the three most recent tax years for which data is available and (b) the E&t@&lof the
district's residents for the most recent tax year for which data is available.

Adjusted FAGI

A districts adjusted FAGI is the product of (a) the medi&@bof the districts residents
for the most recent tax year for which data is available and (b) the number @&f tta returns
filed by taxpayers residing in the district for the most recent tax year for which data is available

Per -pupil local capacity amount summary

The perpupil local capacity amounteights the districs valuation at 60% and the FAGI
and adjused FAGI each at 20%ivides the sunof these amounts by the district base cost
enrolled ADMhen multipliesthat by the perpupil local capacity percentagé&he perpupil local
capacity amount for traditional districts is estimated awerage about $400 inFY2022 and
$4,300 inFY2023.This calculation is summarized below.

Calculation of the Per-Pupil Local Capacity Amount

Districts perpupil local capacity amount{f{Districts valuation x 60%) +
(Districts FAGI x 20%) + (Distidcadjusted RGI x 20%) Districts base cost enrolled ADM
x Districts perpupil local capacity percentage

State share of base cost

The perpupil state share of the base cost is calculated by subtracting theypeit local
capacity amount from the pepupil ba® cost for each district, except that the ppupil state
share of the base cost cannot be less than 5% of thepppil base cost. The total state share of
the base cost is equal to the ppupil base cost multiplied by theurrent yearenrolled ADM.
Thiscalculation is summarized below. Before any guarantees or pinas¢he state share of the
base cost is estimated to be $4.6iflion in FY2022

Calculation of State Share of the Base Cost

If Perpupil local capacity amount / Distristbase cost gepupil > 95%, then
Perpupil state share of base cost = Distddbase cost per pupil x 5%

If Perpupil local capacity amount / Distrist base cost per pup
Perpupil state share of base cost =
Districts base cost per pupiDistricts perpupil local capacity amount

Districts state share of the base cost =
Perpupil state share of the base cost x Distacurrent yearenrolled ADM
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The state share of the base cost divided by the dissrimgjgregate base cost yields a state
share percentage. This percentage is used in the calculation of various categorical components
discussed belovthat make up the remaindeof foundation funding.The average state share
percentage for all traditional districts is estimated to be 42.8%Y2022.

Targeted assistance

The budget replaces the targeted assistance and capacity aid components of the previous
formula with atargeted assignce payment consisting of ‘avealth amount and a“capacity
amount” Before any guarantees or phases, targeted assistances estimated to be
$988.4millionin FY2022.

Wealth amount

The wealth amount depends on a distitct' weighted wealth per pupil, which is
calculated by adding0% of the districs valuation and 40% of the distristFAGIthen dividing
that amount by the districs enrolled ADM adjusted for open enrollment students. A wealth
index is calculated for each district by dividing th&ewide median districs weightedwealth
per pupilby the districts weighted wealth per pupil (thus, the wealth index for a district with a
weighted wealth per pupil less than the statewide medsgreater than one)Each district with
a wealth indexgreater or equal to 0.8 is credited with a wealth amount ecioathe districts
enrolled ADM multiplied by the difference between the statewide median disrieealth per
pupil multiplied by 14 mills and the distristweighted wealth per pupil multigd by 11.2 mills.
This calculation is summarized beld®efore any guarantees or phases, thewealth amountis
estimated to be $738.killionin FY2022.

Calculation of Wealth Amount

Districtsweighted wealth per pupil fDistricts valuation x 60%)
(Districts FAGI x 4090) (Districts enrolled ADM adjusted for open enrollment)

Districts wealth index £Statewide median distritd weighted wealth per pupil) (Districts weighted
wealth per pupil)

If District’'s wealth index < 0.8hen
Distrid’s wealth amount =0

If District's wealth index 0.8, then
Districts wealth amount £Districts enrolled ADM) KStatewide median distrits weighted wealth
per pupil x 0.014) (Districts weighted wealth per pupil x 0.0112)

Capacity amount

The capacity amount depends on a distritc aggregate weighted wealthwhich is
calculated by adding 60% of the disticvaluation and 40% of the distristFAGIA capacity
index is calculated for each district by dividing #tatewide median districs weghted wealth
by the districts weighted wealthLike the wealth index, the capacity index for a district with a
weighted wealth less than the statewide median is greater than dfext, a capacity amount
percentage is calculated based on the distsarrolled ADM. The percentage is 100% for a
district with enrolled ADM greater or equal to 600, from &400%on a sliding scale for a district
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with enrolled ADMgreater than400and less than 6Q&nd 5% for a district with enrolled ADM
between200and400. Adistrict with enrolled ADM less than 2@d@es not qualify for the capacity
amount, nor does a district with a capacity index less tbhaequal to1.0 (i.e., a district at or
above the statewide medianftach district with a capacity index greatiean 1.0 is credited with
a @pacityamount equal to8 mills multiplied bythe difference between the statewide median
district's weighted wealtrand the districts weighted wealthand then by the districs capacity
amount percentageThis calculation is surmamized belowBefore any guarantees or phases,
the capacity amounts estimated to be $250.@illion in FY2022.

Calculation of Capacity Amount

Districts weighted wealth = (Distrist valuation x 60%) + (Distr®FAGI x 40%)

Districts capacity idex =
(Statewide median distrits weighted wealth) (Districts weighted wealth)

If District's enrolled ADM=600, then
Districts capacity amount percentage = 100%

If District's enrolled ADMs greater thart00but less thar600, then
Districts capcity amount percentage = Sliding scale from 5% to 100%

If District's enrolled ADM between 200 and 400, then
Districts capacity amount percentage = 5%

If District's enrolled ADM 200 orDistrict's capacity index 1.0, then
Districts capacity amount $0, else

Districts capacity amount = [(Statewide median distsateighted wealth} (Districts weighted
wealth)] x 0.008 x Distritt capacity amount percentage

Special education additional aid

For eaclof the six special educatiorategores funded in the prior foundation formula
the budget calculates eactlistrict's special education fundas equal to the product of the
categorys multiple, the statewide average base cost per pupil, the number of students in the
district's enrolled ADM in the ¢agory, and the districs state share percentag&his calculation
is summarized belowBefore any guarantees or phases, special educatioradditional aidis
estimated to be $66.0 million in FY2022.

Calculation of Special Education Additional Aid

Caegory 1 special education additional aid = (Distsicategory 1 special education enrolled ADM
(Statewide average base cost per pupil) x 0.2435 x (Distsitzite share percentage)

Category 2 special education additional aid = (Dis¢rizditegory?2 special education enrolled ADM)
(Statewide average base cost per pupil) x 0.6179 x (Distsitzite share percentage)

Category 3 special education additional aid = (Dis¢ridtegory 3 special education enrolled ADM
(Statewide average base cqmr pupil) x 1.4845 x (Distriststate share percentage)

Category 4 special education additional aid = (Dis¢riditegory 4 special education enrolled ADM
(Statewide average base cost per pupil) x 1.9812 x (Distsitzite share percentage)
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Calculation of Special Education Additional Aid

Categoy 5 special education additional aid = (Distscategory 5 special education enrolled ADM
(Statewide average base cost per pupil) x 2.6830 x (Distsizite share percentage)

Category 6 special education additional aid = (Dis¢ricategory 6 sgcial education enrolled ADM) »
(Statewide average base cost per pupil) x 3.9554 x (Distsizite share percentage)

Districts special education additional aid = Sum of categories 1 through 6 special education

Disadvantaged pupil impact aid

Econanically disadvantaged fundérom the prior funding formulaare renamed
disadvantaged pupil impact aid (DPIA) with the basepugil amount increased from $272 to
$422. This calculation is summarized belo®efore any guarantees or phases, DPIA is
estimated to be $620.5nillionin FY2022.

Calculation of Disadvantaged Pupil Impact Aid

Districts economically disadvantaged percentage =
(Districts economically disadvantaged enrolled ABNDistricts enrolled ADM)

Districts economically disadvantagéndex =
the square of(Districts economically disadvantaged enrolled percentdge)
(Statewide economically disadvantaged percentage)

Districts DPIA {Districts economically disadvantaged enrolled ADM) x
(Districts economically disadvantaged &g x $422

English learner additional aid

From prior law, he budget modifies the students included in categories two and three of
English language learner students to include those who have been enrolled for more than 180
days until they successfullytaeve proficiency on the assessments and those who have achieved
proficiency for two successive yeargspectively The budget also replaces peupil amounts
for each of the three categories with weights that are multiplied by the statewide average base
cost per pupil, and equalizes this amount with the state share percenfllgs. calculation is
summarized below.Before any guarantees or phases, English learner additional aid is
estimated to be $36.million in FY2022.

Calculation of English Learner Additional Aid

Category 1 English learner additional aid = (Districaitegory 1 English learner enrolled ADM) x
(Statewide average base cost per pupil) x 0.2104 x (Distsitztte share percentage)

Category 2 English learner additional aid = (Dtstrizategory 2 English learner enrolled ADM) x
(Statewide average base cost per pupil) x 0.1577 x (Distsiztte share percentage)

Category 3 English learner additional aid = (Districitegory 3 English learner enrolled ADM) x
(Statewide average bascost per pupil) x 0.1053 x (Distr&cstate share percentage)

Districts English learner additional aid = Sum of categories 1 through 3 English learner ai
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Gifted student funding

The budget increases peupil amounts for gifted identification fundsom $5.50to $24
per enrolled ADMn grades K6 andadds gifted referral funding equal to $2.50 per enrolled ADM
as well as pepupil funding for gifted professional development of $7.0¢-¥2022 and $14.00
in FY2023 It alsoestablishes a ratio obne gifted intervention specialist unit to 140 gifted
students enrolledin grades KL2. The budget increases the salary associated with gifted
coordinatos and gifted interventiorspecialistsThe budget equalizes all gifted payments by the
state share percealage and requires ODE to reduce foundation funding payments to districts by
any amounts not spent in accordance with gifted funding requirementss calculation is
summarized belowBefore any guarantees or phases, gifted studentfundingis estimatedto
be $83.7million in FY2022.

Calculation of Gifted Student Funding

Gifted identification funding = (Distristenrolled K6 ADM) x
$24 x (Districs state share percentage)

Gifted referral funding = (Distristenrolled ADM) x
$2.50 x (Districs stdae share percentage)

Gifted professional development fundingGréaterof districts enrolled gifted students or 10% of
district's enrolled ADM) x ($7 Y2022 or $14 ifFY2023) x
(Districts state share percentage)

Districts gifted coordinator uns = Lesser of 8 or {Greater of 0.5 or
[(Districts enrolled ADM) / 3,300]}

Gifted coordinator unit funding = (Distristgifted coordinator units) x $85,776
x (Districts state share percentage)

Districts gifted K8 interventional specialist units =r&ater of 0.3 or
[(Districts enrolled KB gifted students) / 140]

Gifted K8 interventional specialist funding = (Distii&ck8 interventional specialist units) x $89,378
(Districts state share percentage)

Districts gifted 912 interventional speallist units = Greater of 0.3 or
[(Districts enrolled 912 gifted students) / 140]

Gifted 912 interventional specialist funding = (Distisc®12 interventional specialist units) x $80,9’
x (Districts state share percentage)

Career-technical education and associated services funds

The budget replaces pgrupil amounts for each of the five caretchnical education
categories and the associated services funds with weights that are multiplied by the statewide
averagecareertechnicalbase cost per pup(equal to the statewide average base cpst pupil
calculated for JVSDs; stbe “Joint vocational school districts” section below)and then
equalizes this amount with the state share percentageis calculation is summarized below.
Before any guaraees or phasens, careeitechnical education additional aid is estimated to be
$54.3millionin FY2022.
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Calculation of Career-Technical Education Additional Aid

Category 1 careetechnical education additional aid = (Disttictategory 1 caredechnical
education enrolled ADM) x (Statewide average cateehnical base cost per pupil) x 0.6230 x
(Districts state share percentage)

Category 2 careetechnical education additional aid = (Disttictategory 2 caredechnical
education enrolled ADM) (Gtatewide average care¢echnical base cost per pupil) x 0.5905 x
(Districts state share percentage)

Category 3 careetechnical education additional aid = (Disttictategory 3 caredechnical
education enrolled ADM) x (Statewide average cateehnical base cost per pupil) x 0.2154 x
(Districts state share percentage)

Category 4 careetechnical education additional aid = (Disttictategory 4 caredechnical
education enrolled ADM) x (Statewide average cateehnical base cogter pupil) x 01830x
(Districts state share percentage)

Category 5 careetechnical education additional aid = (Disttictategory 5 caredechnical
education enrolled ADM) x (Statewide average cateehnicalbase cost per pupil) x 0.15%0
(Districts state sha percentage)

Careertechnical educatiomssociated servicesid = (Districs careertechnical education enrolled
ADM) x (Statewide average cardechnicalbase cost per pupil) x 0.0294
(Districts state share percentage)

Districts careestechnicaleducation additional aid = Sum of categories 1 tlyio 5careertechnical
education aidblus careettechnical education associated services aid

Foundation funding phase-in and guarantee

Phase -in

The components of the budgstfoundation fundingdescribal above aresubject to a
phasein. The phasén percentage is 16.67% fé1Y2022 and 33.33% fdFY2023 except that
DPIAfunds under the budget are phased in at 0%-¥2022 and 14% fdfFY2023.The phasen
amountis calculated by starting withY2020foundation funding for these components prior to
any reduction ordered by the Governor in responsdite GOVID19 pandemic, then adjusting
for enrollment transfers in and out of the districthen,this amountis addedto the product of
the phasein percentage and the difference between the amount calculated under the new
formulaand theFY2020 amountThis calculation is summarized beldiWhen compared to the
FY2020 base, most districts would receive more funding for these components under the new
funding formula, although it is estimated that 196 districts would receive less. Ovelafi2022,
the phasedin amount of these components i$0.7million less than the estimatéor these
componentsunder the new formulavithout a phasen.

Calculation of Phase-In

Districts base funding =
FY2020 calculated aid before budget reductidos all components except for economically
disadvantaged aid and transportatiefransfers to community and STEM schdoidhese
components- Net transfers for openmrollment students Transfers for scholarship programs
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Calculation of Phase-In

Districts phasedn funding for state share of the base cost, targeted assistance, special educatic
additional aid, English learner additional aid, gifted student funding, and ceaelanical addional aid =
Districts base funding + (Phagepercentage (16.67% Y2022 and 33.3% ifrY2023)) x
(New formulas calculated funding for these componer®istricts base funding)

Districts base funding for DPIA
FY2020 calculated aid beforeuldget reductions for economically disadvantaged-aidansfers to
community and STEM schools for economically disadvantaged aid

Districts phasedn funding for DPIA =
Districts base funding for DPIA + (Phas@ercentage (0% iRY2022 and 14% iRY2023)) x
(New formulas calculated funding for DPiMistricts base funding for DPIA)

Guarantee

The budget alsprovides temporary transitional aid to guaranteetraditional districts
funding for these componentsn FY2022 andFY2023 does not falbelow its funding base
(including for DPIAyom FY2020, as calculated for the phase. This calculation is summarized
below.If adistricthas a decrease in incoming open enrollment studémtisveen one fiscal year
and the next that equals the greatexf 20 students or a 10% decrease in open enrollment
students,the districts guarantedasreduced by the statewide average base cost peapil times
the reduction in the number of students in excess of the prescribed minirdenorease In
FY2022, the guaratee adds $71.énillion to the funding of the 196 districts with lower funding
for these components under the new formula than calculatedRg2020.

Calculation of Guarantee

Districts guarantee funding = Greater of zero or
(Districts base funding Bistrict's base funding for DPIA(Districts phaseédn funding for state share
of the base cost, targeted assistance, special education additional aid, DPIA, English learner ac
aid, gifted student funding, and caretachnical additional aid

Supplemental targeted assistance

Supplemental targeted assistance is provided to 36 districts whose enrolled ADM is less
than 88% of their total residential ADM as counted in prior law and whose targeted assistance
wealth index under prior law is greaterah 1.6. This funding is provided on a sliding scale from
$75 per pupil for districts with a prior law wealth index of 1.6 to $750 per pupil for the district
with the highest prior law wealth index (2.8). This supplement is estimated to provide
$56.4million to these 36 districts ifFY2022.

Transportation

The budget makes numerous changeshe prior formula fortransportation funding.
These include (1) increasing the state share of thgular transportation formula from the
greater of 25% or a distrigstate share indexo the greater of the 29.17% or th&tate share
percentagefor FY2022 and 33.33% or th&tate share percentagier FY2023, @) changing the
qualifying ride count to include preschool students amstlidents who live less than one mile
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from school, (3kalculating qualifying ridership based on the greater of the average number of
morning riders or afternoon riderg4) applying weights of 1.5 for community school students
and 2.0 for nonpublic school students transported by a distric}, di®ating an efficiency
adjustment for districts that transport more than a target number of students per bus, and
(6) modifying the density supplement payment for distictvith less than 28 riders per square
mile (reduced from 50 under prior lav@hd cefining “rider density as a districts total number

of qualifying riders divided by the number of square miles in the district (rather than the dsstrict
total residential ADM per square mile as under prior law)

Total transportation funding equals tlseim of base transportation fundirigr nonspecial
education students transported by buses operated by the school distdat efficiency
adjustment, and a density supplememidded to this argpayments totaling about $16.8nillion
per fiscal yearfor other types of pupil transportationwhich are calculated according to
administrative rulesBefore any guarantees, transportation aid is estimated to be $5lli®n
in FY2022

Base transportation

The base transportation payment is generally calculatedt was in the prior formula
except for the changes listed in (1) to (4) abole/o amounts are calculated; one based on a
statewide cost per pupil and one based on a statewide cost per mile. The maximum of those
amounts are taken then multiplied by a pgentage to get the state share. This calculation is
summarized below.The base transportation payment estimated to be 437.7million in
FY2022.

Calculation of Base Transportation Payment

Statewide cost per rider = Total cost divided by total ridersll districtsin the prior yeamfter
removing the 10 districts with the highest and the 10 districts with the lowest cost per rider

Statewide cost per community school rider = Statewide cost per rider x 1.5

Statewide cost per nonpublic school rideStatewide cost per rider x 2

Statewide cost per mile Fotal cost divided by total miles for all districts in the prior yafaer
removing the 10 districts with the highest and the 10 districts with the lowest cost per mile

Districts rider base = (Blrict's riders x Statewide cost per rider) + (Community and STEM sch
riders transported by district x Statewide cost per community school rider) + (Nonpublic school
transported by district x Statewide cost per nhonpublic school rider)

Districtsmile base = Distritd total miles transported x Statewide cost per mile

Districts percentage of payment = Greater of disticstate share percentage or
(29.17% irFY2022 or 33.33% iRY2023)

Districts base transportation payment = Distig&percentage of payment x
(Greater of districs rider base or districts mile base)
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Efficiency adjustment

The budget adds a new efficiency adjustment to transportation funding for traditional
districts. This calculation is summarized beldwe efficiency gdstment is estimated to be
$22.6millionin FY2022.

Calculation of Transportation Efficiency Adjustment

Districts rider density = (Distric riders and special education ridefd)istricts geographic area

If Districtsrider density is below the sdian, then
Districts density adjuster ranges from about 0.4 to 1.

If Districtsrider density is above the median, then
Districts density adjuster ranges from 1 to 1.5.

Districts target riders per bus Statewide median riders per bus x Distsalersity adjuster

Districts efficiency index = (Distristactual riders per bug)(Districts target riders per bus)

If Districtsefficiency index is 1, then
Districts efficiency adjustment percentage = 0%;
If Districts efficiency index is between 1 and 1.5, then
Districts efficiency adjustment percentage = 0% to 15% on a sliding scale
If Districts efficiency index ig 1.5, then
Districts effigency adjustment percentage = 15%

Districts efficiency adjustment = (DistristeffiGency adjustment percentage) x
(Districts base transportation payment

Density supplement

Thedensity supplement is generally calculated as it was in the prior famextept for
the changes listed in (6) abovEhis calculation is summarized beloWhedensity supplemenis
estimated to be 34.7million in FY2022.

Calculation of Transportation Density Supplement

Districts rider density = (Distrie riders) District’'s geographic area

Districts density supplement percentage = (@Bistricts rider density) 100

Districtsdensity supplement = Distristmile base x
Districts density supplement percentage x 0.55

Transportation guarantee

The budget includes separate transportation guarantee that ensures each dissrict
transportation aid does not fall below i8Y2020 transportation aid prior to any reduction
ordered by the Governor and adjusted for transportation aid transferred to community schools.
Ths calculation is summarized belowhe transportation guarantee is estimated to be
$22.8millionin FY2022.
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Calculation of Transportation Guarantee

Districts base funding for transportationFY2020 calculated aid before budget reductions for
transpotation aid- Transfers to community and STEM schools for transportation aid

Districts transportation guarantee funding = Greater of zero or
(Districts base funding for transportatior)Districts total transportation aid calculated under the
new formua

Formula transition supplement

The formula transition supplement is another guarantee provided by the budget. This
supplement guarantees that a distrisffoundation aid ifrY2022 and=Y2023 does not fall below
the sum of the foundation aid that wasalculated for the district foFY2021 before budget
reductions plus the distrits student wellness and success fundsF¥2021 plus the districs
enrollment growth supplement foFY2021. This calculation is summarized beldwe formula
transition sipplement is estimated to beld.2.5million in FY2022.

Calculation of Formula Transition Supplement

Districts base funding = DistristFY2021 calculated foundation aid before budget reductions fol
foundation aid- Transfers to community and STEM salse Net transfers for open enrollment
students- Transfers for scholarship programs + DisiElY2021 student success and wellness

payment + Districs FY2021 enrollment growth supplement

Districts formula transition supplement = Greater of zero or
(Districts base funding) [(Districts phaseen funding for state share of the base cost, targeted
assistance, special education additional aid, DPIA, English learner additional aid, gifted stuc
funding, and careetechnical additional aid) + Disttis guarantee payment Bistricts supplemental
targeted assistance Bistricts transportation aid + District transportation guarantee)

Summary of foundation aid for traditional school districts

Foundation aid for traditional school districts is them of all the components discussed
above. This calculation is summarized bel&aundation funding for traditional school districts
is estimated to be $7.2Billion in FY2022.

Summary of Foundation Aid for School Districts

Districts foundation funding-

Districts phaseédn funding for state share of the base cost +
Districts phaseedn funding targeted assistance +
Districts phaseédn funding special education additional aid +
Districts phaseedn funding English learner additional aid +

Districts phasedin funding gifted student funding +
Districts phasedn funding careetechnical additional aid +
Districts phaseedn funding for DPIA +
Districts guarantee funding +
Districts supplemental targeted assistance +
Districts transportation fundig +
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Summary of Foundation Aid for School Districts

Districts transportation guarantee funding +
Districts formula transition supplement

Joint vocational school districts

JVSD funding is calculated in the same manner as traditional distwits,some
modifications. Thecalculation of base cost faling for JVSB (1) replacesthe cost for special
teachers with the cost for teachers focused on career preparation, student organization
activities, and health and physical educatibaot calculates the cost in the same manper
(2)repurposesthe cost for @ademic and athletic courricular activities tansteadbe used for
various staff needs particular to JV$SBsd (3) eliminatesthe minimum number of positions
computed for purposes of a distriststudent wellness and success staffing cost component

Instead of a peipupil local capacity amount, tHecalshareof the base costor JVSDs is
calculated by multiplying &> mill by the lesser of the distritt threeyear average valuation or
most recent valuationThis is consistent with the prior formular JVSDs. Likewise, as under prior
law, JVSDs do not receive targeted assistance, gifted student funding, or transportation funding.
Foundation funding for JVSDs is estimated to be $3dMllibn in FY2022.

Community and STEM schools

Community schoolsra public schools that are exempt from certain state requirements.
These schools are not part of any school district and do not have taxing autt@oitymunity
schools include schools, which provide educational services electronically instead of in a
traditional classroom setting, and the more traditional bracid-mortar schools. STEM schools
are similar to community schools in many respects, including the way they are funded, but must
operate in collaboration with higher education institutions and besis organizations.

As indicated above, the budgiinds community and STEM schools directly rather than
through transfers of state aid from the studehtssident districts. Thbudgetsfunding formula
for community and STEM schools is similar to thenfda for traditional districtsHowever, since
community and STEM schools do not have taxing authority, the state providethalbafse cost
and otherapplicableformula components to these public schools. That is, the state share for
community and STV schools is, in effect, 100%oundation funding for community and STEM
schools is estimated to be $91llion in FY2022. Additional details including notable
differences with the formula for traditional districtare provided below.

Base cost

The hudget calculates the same fiviease cost components that are calculated for
traditional school districtdut with the followingmodifications (1) each schods arrent year
enrolled ADM is usethstead of base cost enrolled ADN2)the minimum number opositions
computed for special teacherns eliminated, and (3ach schod$ student supportdistrict
leadership and accountability, building leadership and operatiand (if meeting the criteria to
qualify) athletic cecurricular activitiesbase cost emponents are equal to the schools
enroliment multiplied by theper-pupil statewide average for the respective base cost component
for traditional districts(estimated to be $874, $503, $1,46Md $163respectvely, inFY2022)
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Categorical components

As under prior lawcommunity and STEM schools are provided additional aid for students
receiving special education or emrtechnical education servisewhile brickand-mortar
community schools and STEM schools also receive additional athétemtswho are classified
as English learners. For these componethis,calculations are the same as those for traditional
districts except that a state share percentage is not applied

In addition to the above funding, bri@nd-mortar community and STEM schoodseive
DPIA for each student identified as economically disadvantaged. DPIA is calculated in the same
manner as traditional school districts:sEhools do not receive this fundinGommunity and
STEM schools do not receive targeted assistance or gifteist funding.

Phase-in

The budget provides a phase of a community or STEM scheofunding components
that is substantially similar to the phasefor traditional schooHistricts except all components
(including DPIA) are subject to the general gl percentages of 16.67% férY2022 and
33.33% foilFY2023.

Transportation

Under continuing law, a community school receives transportation aid if it takes over from
a school district the responsibility to provide transportation to the distsictudents that are
enrolled in the school. Under the budget, a community sctsawhnsportation payment is equal
to either (1) the statewide cost per rider for traditional districts for a student whose school
district of residence would have transported theident by yellow school bus or (2) the amount
that otherwise would have been paid to the studenschool district of residence, if the district
would have used othetlypesof transportation for the student

Formula transition supplement

The budget guarantes that a community or STEM schedbundation aicbn a perpupil
basis for FY2022 andFY2023 does not fall belowts total per-pupil amount of FY2021
foundation funding before budget reductionsincluding any transportation paymengnd
student wellness and success funds

Scholarship programs

The state provides four main scholarships for students to obtain education services from
private providers, typically chartered nonpublic schools: (1) the Educational Choice (EdChoice)
Scholarship Program, whigmovides scholarships for students who (a) are assigned or would be
assigned to district school buildings that have persistently low academic achievement (known as
the “performancebased component) or (b) are from lowncome families (known as the
“incomebased component), (2) the Cleveland Scholarship and Tutoring Program (CSTP), for
students residing in the Cleveland Municipal School District, (3) the Autism Scholarship Program,
and (4) the Jon Peterson Special Needs (JPSN) Scholarship Program.efedagrovide
scholarships to autistic students in grades-gr&2 and students with any category of disability
in grades KL2, respectively, to enrolh an approved special education program other than the
one offered by the studers school district.
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The budget makes numerous changes to the sgaseholarship programs. As described
above, the budget directly funds all state scholarships using foundation funding, instead of using
the deductandtransfer method of financing generally in place for thé@arships prior to
FY2022! The following highlights other fiscally notable changes to the programs, including
maximum scholarship amounts and changes to eligibility for performéased EdChoice
scholarships. Overall, scholarship payments are estim@atée about $635.nillionin FY2022.

The chart below breaks out the estimated amount by program.

Estimated Scholarship Payments by
Program ($ in millions), FY 2022

Performancebased Autism $108.2
EdChoice$275.1, 17.0%
43.3%

JPSIN$78.7,
12.4%
Incomebased Cleveland
EdChoice $57.99.1%

$115.218.1%

Maximum scholarship amounts

The budget increases the maximum amount of an EdChoice or Cleveland scholarship from
$4,650 to $5,500 for students in greelk8 and from $6,000 to $7,500 for students in high school.
These amounts are increased in future years by the same percentage as the average base cost
per pupil increases in those years. The budget increases the maximum amount of an Autism
scholarship rom $27,000 to $31,500 foFY2022 and $32,445 foFY2023 and each year
thereafter. The budget also changes how the amount of a JPSN scholarship is calculated. In
general, a JPSN scholarship is calculated as the sum of a base amount and an amount for the
students disability category, subject to a cap of $27,000. The table below compares the effective
maximum amounts under prior law to those i6¥2022 and-Y2023 for each disability category
once the base, disability category, and capped amounts atakah into account.

L Under prior law, direct state payments financed a portion of CSTP and all ifzased EdChoice
scholarships. Direct state payments for these programs were appropriated selyafeom school
foundation aid appropriations. The budget, under its unit funding approach, folds the funding for these
two programs into a single allocation of foundation funding for public schools and scholarship programs.
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Comparison of JPSN Scholarship Effective Maximum Amounts

Disability Category Prior Law I:YBZ ;21;) I:YBZ ;21:
Category 1 $7,598 $7,731 $7,976
Category 2 $10,025 $10,058 $10,377
Category 3 $15,682 $15,682 $15,936
Categoy 4 $18,861 $18,861 $19,121
Category 5 $23,410 $23,410 $23,623
Category 6 $27,000 $27,000 $27,000

The budget also requires that the specified JPSN base amouRY2023 must increase
in future fiscal years by the same percentage as the averagechasper pupil increases in those
years. In addition, the dollar amount assigned to the chittisability category also must increase
by the same percentage that amounts calculated by the General Assembly for those categories
of special education servic@screase for future fiscal years.

EdChoice eligibility

The budget makes a number of changes to eligibility for EdChoice scholarships, which are
briefly listed below. Additional details regarding eligibility changes are available inShebill
analysis beginning on page 191. The budget:

A Eliminates the 60,000 cap on EdChoice scholarships;

A Changes the performance index rankings used to determine whether a student is eligible
for a performancebased EdChoice scholarship sought for the 20@34 or 2024025
school year under the performance index score eligibility criteria;

A Expands qualifications for a performanicased scholarship including qualifying high
school students not ewlled in public school, siblings, students in foster or kinship care
or other placement, and students who received but no longer qualify for the Autism or
Jon Peterson scholarship;

A Phases out the requirement that, to qualify for a performahesed scholaship,
students generally must be enrolled in either a school operated by their resident districts
or a community school;

A Maintains a studeris eligibility for a performanebased scholarship if, after the first day
of the application period, ODE changée internal retrieval number (IRN) of the school
in which the student is enrolled or otherwise would be assigned,;

A Expands qualifications for an EdChoice scholarship sought for the2ZZ@21school year
based on the EdChoice designation list for the 22020 or 20212022 school year.
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Other major budget provisions
Community and STEM schools

Quality Community Schools Support Program

The budgetppropriates$s54.0million per yearfrom lottery profitsto support theQuality
CommunitySchoas SupportProgram anincrease of $24.@illion per year over=Y2021 The
program provides additional funds to community schools thaheet certain quality standards
with respect toreport card gradessponsor ratingsand other factorsA Community School of
Quality will recéve per-pupil funding of $1,750 for students who are identified as economically
disadvantagednd $1,000 for students not identified as economically disadvantagadounts
that are unchanged fronthe previous biennium Communityand STEM schools that are
designated as a Community School of Quality maintain the designation for two fiscal years
following the fiscal year that the school initially received the designaiitve budgepermitsa
school designated as a Community School of Quality to renew itgrde®in each year that it
satisfies certain criteria. The school maintains that designation for the two fiscal years following
each fiscal year in which the school satisfied the criteria.

In FY2021, payments to designated schools were prorated to 58.5%eotalculated
amount to avoid exceeding the $3dillion appropriated. Thédudgetsfunding increases for the
program more closely align appropriations with the full calculated amounts for designated
schools.

Community school facilities funding

The budegt appropriates $42.0nillion in each fiscal year from lottery profits to assist
community and STEM schools with the cost of facilities, an increase ofilloh overFY2021.
This funding is paid on a ppupil basis. The budget increases the-papil amount paid to brick
and-mortar community schools and STEM schools from $250 to $500 and maintains the amount
paid to eschools at $25 pgvupil.

Requirement to locate in a challenged school district eliminated

The budget removes a requirement that netart-up community schoolde established
onlyin a“challenged school distri¢tA“challenged school distrittvas any of the following: (B
“BigEight school district (Akron, Canton, Cincinnati, Cleveland, Columbus, Dayton, Toledo, or
Youngstown), (Ra lowperforming school district as determined by the scheglerformance
index score, valuadded progress dimension, or overall ratings on the state report card, ar (3)
school district in the original community school pilot project area (Lucas €punt

Automatic closure

The budget prohibits the automatic closurecaimmunity schools on the basis of a report
card rating issued prior to the 2022023 school yearcreating a new starting point for automatic
closure. Together, H.B. 197 and H.B. 409, lftthe 1339 General Assembly, prohibited ODE
from publishing and issuing ratings for overall grades, components, and individual measures on
the state report cards for both the 2018020 and 2022021 school years. Those acts also
established a safe harbdrom penalties and sanctions for districts and schools based on the
absence of report card grades for those years.
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Disenrollment by e-schools — failure to participate

The budget reduces the amount of time that a student who is disenrolled bysaheol
in which a majority of the students are not enrolled in a dropout prevention and recovery (DOPR)
program, for failure to participate in instructionaltagties, is prohibited from reenrolling in the
same school from one school year from the date ofshealents disenrollment to the remainder
of the school year in which the student was disenrolled. It also permits a disenrolled student to
enroll in another eschool during that same school year, whereas prior law prohibited this unless
the school was a DR school.

STEM school law changes

The budgetnactsa hostof changes to the law governing STEM scha@otsong them are
changes to the required content of a STEM school proposal and requirer(ienter STEM
schools, STEM school equivalents, and STEMrgrsgof excellence to apply to the STEM
Committee every five years to continue designation and (2) for the Committee to put the school
or program on a ongear corrective action plan if the school or program is out of compliance
with the law or its proposlaand to revoke the STEM designation for failure to implement the
corrective action plan. Thbudget permits more frequent reviews of a scht®lor prograns
designation if there is reason to believe the school or program is not complying with the law or
its proposal. Théudgetalso requires an independent STEM school @a¢is not operated by
a school district) to close if it loses its STEM designation.

Transportation-related provisions

Special education transportation

The budget increases GRF fundiiog special education transportation payments to
$117.5million in FY2022, an increase of $57mfillion compared toFY2021, and $123.killion
in FY2023, an increase of $6rillion compared toFY2022. Thestate provideghese payments
outside of the nain transportation formula to school districts, county developmental disabilities
(DD) boards, an&SCs¢o provide required transportation services to students with disabilities
whom it is impossible or impractical to transport by regular school bus. Gitigdtalsochanges
the method used to determine a distrist special education transportation payment from a
method determined through administrative rules to an amount, determined in statute, that is
equal to the actual costs incurred when transportingsk students multiplied by the greater of
the districts state share percentage or 29.17%Ff2022 and 33.33% fdfY2023.

School bus purchase grants

The budget appropriates $50tillion in FY2022 forODE to implement aew program
to distribute buspurchasing grants of at least $45,000 to city, local, and exempted village school
districts to replace the oldest and highest mileage buses in the state assigned to routes. The
budget supports the prograrthrough an FY2022 cash transfer from the GRF tetSchool Bus
Purchase Fund (Fund 5VS0). The budgebgram is similar to a $20illion program in place for
FY2021 for the same general purpose.
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Transportation for community school and nonpublic school students

The budget contains various provisionathacilitate the transportation of community
school and nonpublic school students. In general, these provisions require coordination among
community and nonpublic schools with school districts and student transportation plans
developed by school districts

The budget requires school districts, ESCs, and private contractors to deliver students to
their public or nonpublic schools no sooner than 30 minutes prior to the start of the school day
and to be available to pick them up no later than 30 minutesrafte end of the school day. It
prohibits a school district frortransportingcommunity or chartered nonpublic schostudents
in grades K3 using vehicles operated by a mass transit systemiess the district enters into an
agreement withthe students$ schoolto do sa It also requires a school district that transports
community or chartered nonpublic school studentshigh schoolising vehicles operated by a
mass transit system tensurethat a studentsroute does not require more than one transfer.

The budget requires ODE to monitaschool districts compliance with it€ontinuing law
and newresponsibilites to provide transportation servicedf ODE determines that a school
district has been noncompliant with providing those services for a comsiste prolonged
period, ODE must deduct from the disttgpayment for student transportation the total daily
amount of that payment, as computed by ODE, for each day the district is not in compliance.

Payments in lieu of transportation

The budget makeshanges to the payment in lieu of transportation option for students a
district deems impracticable to transport, including setting thmimumannual payment in lieu
amount at not less than 50% the average cost of pupil transportation for the previachool
year,as determined by ODHEnstead of an amount determined by the General Assembly (the
maximum amount continues to be 100% of that average castder prior law, the General
Assembly determined the minimum amount to be $250.

Preschool special education

The budget increases GRF funding for preschool special education services by
$24.0million in FY2022, from $110.Mnillion in FY2021 to $134.0nillion, and byan additional
$5.0millionin FY2023, to $139.0nillion. The increased funding amounteeamainly designed to
lift the proration of the payments that has been typically applied in recent years to avoid
exceeding the appropriationUnder prior law, each school district receigeb4,000 for each
preschool student with disabilities plus additidrepecial education aid based on the applicable
special education category amount for each student and the resident distsitzte share index.

The budget makes changes to the calculation of preschool special education funding in
recognition of the new chool funding formula by replacing (1) the state share index with the
state share percentage and (2) the applicable special education dollar amount with the applicable
special education weight times the statewide average base cost per pupil. The basetarhoun
$4,000 remains unchanged.
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Industry-recognized credentials

The budget provides $20.fillion in each fiscal year from the GRF to incentivize high
school students to earn industngcognized credentials and school districts to create new
credentialingorograms in priority career fields. Specifically, the budget allocates:

A $8.0million each fiscal year tbund credential reimbursements. THaidget continues to
require school districts to pay for costs associated with earning the credential upfront
(eliminating the possibility of oubf-pocket costs for students);

A $12.5million each fiscal year for the Innovative Workforce Incentive Program, which
makes payments to school districts of $1,250 for each credential a student earns from a
list of priority credatials determined by the Governar Office of Workforce
Transformation.

Earning an industryecognized credential or a group of credentials helps students meet
Ohids requirements to obtain a high school diploma. The budget specifies that obtaining a state
issued license for practice in a vocation that requires an examination for issuance of that license
is one of the foundational options that a student might use to help qualify for a high school
diploma under certain circumstances. In addition, the budgeslifies a student who obtains
such a statassued license for an industrgcognized diploma seal for the purposes of helping
qualify for a high school diploma, rather than just earning an industcpgnized credential, as
under current law. Additionathanges codify current practice regarding assigning a point value
for each credential and the total number of points necessary to earn a high school diploma under
continuing law.

Afterschool Child Enrichment Educational Savings Account
Program

The budgetappropriates $50.0nillion in FY2022 and $75.@nillion in FY2023from the
state allocation ofederal coronavirus relief fund® financethe Afterschool Child Enrichment
Educational Savings Account Prograbhis program, established by the budget, pdeg an
eligible studentupon the request oftteir parents or guardiansyith $500 for each oFY2022 or
FY20230n a firstcome, firstserved basigOhio students ages six to 18 from families with income
at or below 300% of théederal poverty guidelineare eligible to receive the fund¥he funds
are credited to an account thaihay be used fovarious enrichment activities

Academic distress commissions

Under current law, the Superintendent of Public Instruction must establish an academic
distress comnssion (ADC) for certain school districts with persistently low academic
performance to guide actions to improve their performance. The law requires each ADC to
appoint a chief executive officer (CEO) who has substantial powers to manage the operation of
the district and whose compensation is paid by the state. Currently, the Lorain, East Cleveland,
and Youngstowrtity school districtsGSDpsare subject to an ADC. The budget prohibits the
creation of any new ADCs for the 202022 and 2022023 school yearsSeparately, it
establishes a process by which the three school districts currently subject to an ADC may be
relieved from the oversight of the ADC prior to meeting the conditions prescribed by continuing
law.
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In general, the process requires each dattsiboard of education to develop an academic
improvement plan, with academic improvement benchmagds;ompasmg FY2023 toFY2025
Upon the plars approval by th&uperintendent of Public Instruction, the district may reassume
managerial and operatial control from the ADC and the distfeCECand is not subject to any
other provisions of current law regarding ADGdowever, while the school district is
implementing the plan, the distritt ADC continues to exist to provide assistance to the distric
but without the CEO, who is removed from the position, and without any operational or
managerial control of the districtlowever, the budget permits the district board to employ the
former CEO as the district superintendent. If so, ODE must provide essafon to the
individual under the terms of the former CEO contract while the district is implementing its
improvement plan.

The State Boardf Educationrmust evaluate a distrits performance at the end of the
three-year period. If the district improvdsut does not meet at least a majority of the academic
improvement benchmarks, the district board may apply to the Superintendent for up to two
oneyear extensions. If a district meets at least a majority of the academic improvement
benchmarks at the endfahe initial evaluation or after an extension, the ADC is dissolved.
Otherwise the district once again becomes subjectioADC.

The budget also requires the Auditor of State to complete atime performance audit
of each of the three districts betweeJuly 1, 2022, and June 30, 2025, and submit the audit
results to the district board and the distristADC.

Nationally standardized college admission assessments

Beginning with the class of 2026, thedget permits a parent or guardiari a high school
student to opt their student out ofthe requirement to take a nationally standardized college
admissiontest as part of the states College and Work Ready Assessment Systém state
currently contracts with ACT Inc. and the College Board to administerAG& and SAT,
respectivelyas the prescribed test, which is givemeleventh grade students in the spring of
each school year.

Graduation requirements

The budget enactsa number of changes to the law with respect to the requirements
necessary for a stuaht to earn a high school diploma, particllgior sudents with disabilities,
chartered nonpublicschoolstudents, and transfer studentéamong other changes, the budget
creates additional pathways to demonstrate competency in math or language agstudent is
unable to obtain a competency score on the Algebra | or English language arts ihagtians,
generally requires transfer students to meet continuing law requirements to demonstrate
competency and earn state diploma seasd makes changes the system of diploma seals a
student may use to qualify for a high school diplorAacording to ODE, these changes mainly
clarify issues that were not addressed when the graduation requirements were modified in
H.B.166 of the 133' General Assembly.

Online learning and blended learning

The budget permits school districts, with the approval of the Superintendent of Public
Instruction, to operate a school using an online learning model and prescribes requirements for
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them. The State Board must revise opéngtstandards for school districts to include prescribed
standards for the operation of online learning models. The budget also requires districts and
schools using a blended learning model to operate an annual calendar of at least 910 hours.

Vetoed provisions

Low-performing community school sponsor changes

The Governor vetoed a provision that wolldve permittediow-performingcommunity
schools in which a majority of the enrolled students are children with disabilities receiving special
education and releed services to enter into a contract with a new sponsor without approval from
ODE

JCARR review of EMIS

The Governor vetoed a provision thatould have subjected to review by the Joint
Committee on Agency Rule ReviélWCARR)NyY proposed changes to tligducation Management
Information SystemEMIS or ODEs business rules and policies that may affect community
schools.

Nonpublic school participation

The Governor vetoed a provision thabuld have prohibited any requirement of the
College Credit Plu€@®) Program and any rule adopted by théhancelloof Higher Education
or the State Board of Education for administering the prograorapply to a nonpublic school
that chooses not to participate in the program.

Conditional approval scholarships

The Goernor vetoed a provision that would have requir@dDEo award a scholarship to
a student with an application that has been conditionally approved if the stu@grenrolled in
a chartered nonpublic school that accepts EdChoice scholarships within onefyesteiving
approval and2) dd not change addresses after receiving approval and prior to enrolling in that
chartered nonpublic school.
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Analysis of FY 2022-FY 2023 budget

Introduction

This section provides an analysis of the funding for each apptapriline item (ALI) ithe
Ohio Department of Educatitsn ODEs) budget and for two schoeklated property tax
reimbursement appropriation items that are located in the State Revenue Distribution (RDF)
section of the budget bill. For organizational poses, these ALIs are grouped irith major
categories based on their funding purposes. The analysis for an ALI with a lower category or
subcategory designation will appear before that for an ALI with a higher category or subcategory
designation. That ighe analysis for an ALI with a category designation of C1:8 will appear before
the analysis for an ALl with a category designation of C2:1 and the analysis for an ALI with a category
designation of C1:3 will appear before the analysis for an ALI wittegargtdesignation of C1:8.

To aid the reader in locating each ALI in the analysis, the following table shows the
category in which each ALI has been placed, listing the ALIs in order within their respective fund
groups and funds. This is the same order &lds appear in the ODE and RDF sections of the
budget bill.

In the analysis, each appropriation it&nactual expenditures for FY2021 and
appropriations forFY2022 and FY2023 are listed in a table. Following the table, a narrative
describes how the apppriation is used and any changes affecting the appropriation. If the
appropriation is earmarked, the earmarks are listed and described.

Categorization of ODE’s Appropriation Line Items for Analysis of FY 2022-FY 2023 Budget

Fund ALI ALl Name Category

General Revenue Fund Group

GRF 200321 Operating Expenses :1 State Administration

GRF 200408 Early Childhood Education C5:1 Early Childhood Education

GRF 200420 Information Technology Development and (9:2 State Administration

Support

GRF 200422 <chool Management Assistance C6:3 School Operations Support

GRF 200424 Policy Analysis C4:5 Curriculum, Assessment, and
Accountability

GRF 200426 Ohio Educational Computer Network C6:1 School Operations Support

GRF 200427 Academic Standards C4:4 Curricuum, Assessment, and
Accountability

GRF 200437 Student Assessment C4:1 Curriculum, Assessment, and
Accountability

GRF 200439 Accountability/Report Cards C4:3 Curriculum, Assessment, and
Accountability

GRF 200442 Child Care Licensing C5:2 Early Childhooéducation

GRF 200446 Education Management Information Systen C4:2 Curriculum, Assessment, and

Accountability

Legislative Budget Office of the Legislative Service Commission Page 31



Greenbook Ohio Department of Education

Categorization of ODE’s Appropriation Line Items for Analysis of FY 2022-FY 2023 Budget

ALl ALl Name Category
GRF 200448 Educator Preparation Cr:1 Educator Quality
GRF 200455 Community Schools and Choice Programs CL:3 Basic Public School Support
GRF 200457 STEM Initiatives C2:6 Educational Enhancements
GRF 200465 Education Technology Resources C6:2 School Operations Support
GRF 200478 IndustryRecognized Credentials High Scha 2:2 Educational Enhancements
Students
GRF 200502 Pupil Transportation ClL:1 Basic Public School Support
GRF 200505 School Lunch Match C6:7 School Operations Support
GRF 200511 Auxiliary Services C3:1 Nonpublic School Support
GRF 200532 Nonpublic Administrative Cost C3:2 Nonpublic School Support
Reimbursement
GRF 200540 Specal Education Enhancements C:1 Educational Enhancements
GRF 200545 CareefTechnical Education Enhancements C2:3 Educational Enhancements
GRF 200550 Foundation Funding All Students Cl:1 Basic Public School Support
GRF 200566 Literacy Improvement C8:2 Academic Achievement
GRF 200572 Adult Education Programs C8:1 Academic Achievement
GRF 200574 HalfMill Maintenance Equalization C12 Basic Public School Support
GRF 200576 Adaptive Sports Program C25 Educational Enhancements
GRF 200597 Program and Piect Support C24 Educational Enhancements
GRF 657401 Medicaid in Schools Q2.7 Educational Enhancements

Dedicated Purpose Fund Group

4520 200638 Charges and Reimbursements :4 State Administration

4120 200681 Teacher Certification and Licensure Cr:2 Educator Quality

5980 200659 Auxiliary Services Reimbursement C3:3 Nonpublic School Support

5H30 200687 School District Solvency Assistance C6:5 School Operations Support

5KX0 200691 Ohio School Sponsorship Program ClL:6 Basic Public School Support

5MMO 200677 Child Nutrition Refunds C6:6 School Operations Support

5U20 200685 National Education Statistics C4:6 Curriculum, Assessment, and
Accountability

5VS0 200604 Foundation Funding All Students Cl11 Basic Public School Support

5VUO0 200663 SchooBus Purchase C15 Basic Public School Support

6200 200615 Educational Improvement Grants C84 Academic Achievement

Internal Service Activity Fund Group

1380 200606 Information Technology Development and :2 State Administration
Support
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Categorization of ODE’s Appropriation Line Items for Analysis of FY 2022-FY 2023 Budget

Fund ALl ALI Name Category
4R70 200695 Indirect Operational Support (9:3 State Administration
4V70 200633 Interagency Program Support C5:3 Early Childhood Education
7017 200612 Foundation Funding All Students Cl:1 Basic Public School Support
7017 200614 Accelerae Great Schools C8:3 Academic Achievement
7017 200631 Quality Community Schools Cl14 Basic Public School Support
7017 200684 Community School Facilities C6:4 School Operations Support
3670 200607 School Food Services C6:11 School @erations Support
3700 200624 Education of Exceptional Children C2:12 Educational Enhancements
3AF0 657601 Schools Medicaid Administrative Claims Q2:7 Educational Enhancements
3ANO 200671 School Improvement Grants C88 Academic Achievement
3C50 200661 Early Childhood Education C5:4 Early Childhood Education
3EHO 200620 Migrant Education 2:11 Educational Enhancements
3EJO 200622 Homeless Children Education C210 Educational Enhancements
3FEO0 200669 Striving Readers C8:1 Academic Achievement
3GEO 200674 Summer Food Service Program C6:10 School Operations Support
3GGO0 200676 Fresh Fruit and Vegetable Program C6:12 School Operations Support
3HFO 200649 Federal Education Grants C89 Academic Achievement
3HI0O 200634 Student Support and Academic Enrizént C:8 Educational Enhancements
3HLO 200678 Comprehensive Literacy State Developmer C86 Academic Achievement
Program
3HSO 200640 Federal Coronavirus School Relief C101 Coronavirus Relief
3L60 200617 Federal School Lunch C6:7 School Operations Suppg
3L70 200618 Federal School Breakfast C6:8 School Operations Support
3L80 200619 Child/Adult Food Programs C6:9 School Operations Support
3L90 200621 CareerTechnical Education Basic Grant C19 Basic Public School Support
3M00 200623 ESEA Title 1A ClL:7 Basic Public School Support
3M20 200680 Individuals with Disabilities Education Act C18 Basic Public School Support
3T40 200613 Public Charter Schools C810 Academic Achievement
3Y20 200688 21%tCentury Community Learning Centers C85 Academic Aclevement
3Y60 200635 Improving Teacher Quality Cr:3 Educator Quality
3Y70 200689 English Language Acquisition C87 Academic Achievement
3Y80 200639 Rural and Low Income Technical Assistanc C:9 Educational Enhancements
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Categorization of ODE’s Appropriation Line Items for Analysis of FY 2022-FY 2023 Budget

Fund ALl ALI Name Category

37220 200690 State Assessments C41 Curriculum, Assessment, and
Accountability

3730 200645 Consolidated Federal Grant Administration C9:5 State Administration

State Revenue Distribution

GRF 200903 Property Tax Reimbursementducation C11:1 Property Tax Reimbursements
7047 200902 Property Tax Replacement Phase Gut C11:2 Property Tax Reimbursements
Education

Category 1: Basic Public School Support

This category of ALls include the major sources of state and federal fodmwudan
support for all public school students

C1:1: Foundation funding (ALIs 200550, 200502, 200604, and
200612)

Excluding the specific earmarks (which are discussed in sections that immediately follow
this discussion), GRF line items 200a6@ 200502 Lottery Fund 7017 line item 20061and
Dedicated PurposBund 5VSO0 line item 2006@4e collectivelyused to support state foundation
aid payments for all public schoahd state scholarshiptudents. As seen in the table below,
appropriations for state foundation aid payments to8l.17billion in FY2022 and$9.41 billion
in FY2023

Foundation Aid Appropriations

FY 2021 FY 2022 FY 2023

Fund/ALI Actual Appropriation Appropriation

GRF ALI 200550, Foundation Funding

All Students

Earmarks $114,841,477 $68,260,000 $70,760,000
Remainder Foundation aid $6,588,261,824 $6,869,738,712 $7,009,088,712
GRF ALI 200502, Pupil Transportation

Earmarks $61,306,812 $118,558,150 $124,558,150
Remainder Foundation aid $457,651,511 $537,821,659 $555,821,659
Fund 7017 ALI 200612, Foundation Fund  $1,249,900,000 $1,264,200,00C $1,242,500,00C
—All Sudents

Fund 5VS0 ALI 200604, Foundation Func $399,999,892 $500,000,000 $600,000,000
—All Students

Total foundation aid  $8,695,813,227 $9,171,760,371 $9,407,410,371
% change -- 5.5% 2.6%
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The foundation aid payent allocations are determined through funding formulias
traditional school districtsjoint vocational school district§]VSDs community schools,and
science, technology, engineering, and mathemat{8§EMN schools,as well as statutorily
prescribedamounts for students attending a nonpublic school through a state scholarship
program Foundation aid for traditional districts includes funding for the operating costs of
transporting students to and from school, distributed through line item 200502, |Pupi
Transportation. Transportation funds are mostly allocated based on the priofsyeasts and
either current year ridership or miles driverCommunity schools that have accepted
responsibility toprovide transportation services also receive transportationds.

Asdiscussed in théOverview” section the budgetphasesin a new school funding
formula forFY2022 and=Y2023 that funds students where they are educated, rather than where
they reside, resulting in direct funding for community and STEM d$cbpen enrollment, and
scholarship students, rather than tlkeductand-transfer method of funding generally used prior
to FY2022 Under the unit funding approach established in the budgesingle allocation of
funding supports school foundation aidrfechool districts, community and STEM schools, and
students using state scholarships to attend nonpublic schddisprior school funding formula
is discussed in great detalil in tHéebruary 2019 edition of theSC School Funding Complete
Resource

Note that, prior toFY2022, Fund 5VSO0 line item 200604 suppoi$tddentWellness and
Success Fund (SWSF) formula payments, which school districts angutherschools used for
certain services to address nonacademic barriers to student success. The budget eliminates these
formula payments and, instead, uses item 200604 in conjunction with other fowordainding
line items to fund thefoundation formula’'s disadvantaged pupil impact aid (DPb®mponent
which the budget permits to be used for purposes similar to the former SWSF initiativeheand
portion of the new formul& state share of the base cost attributable to the student wellness
and success affing component. Therefore, theY2021 funding for item 200604 is included in
the table above for a consistent comparisdine budget continues to support Fund 5VSO0 through
cash transfers from the GRF.

College Credit Plus Program

While the budget provide direct funding for community and STEM school, open
enrollment, and scholarship studeniscontinues to fund theCdlege Credit Plus (CCP) Program
through the foundation aidleduction and transfer mechanisfhe CCP Prograaiows qualified
Ohio high skool students to take college courses at state expense for both college and high
school credit. Under the CCP Program, participating students are countistrict or schodk
enrolledaverage daily membershidDM) anda deduction is made and transfed¢o the college
or university attended by the students. In general, CCP payments made by ODE are based on the
number of credit hours in which a student is enrolled and certa@fault ceiling or “default
floor” per credit hour amounts unless an agreerepecifying an alternative payment structure
is entered into by the high school and the colleBeringFY2021, about $6.2million was paid
to colleges under the programincluding $2.0million from traditional school districts,
$2.2million from community and STEM schools, and. $million from JVSDs

The budgetrequires ODE, in consultation with the Department of Higher Education, to
produce a report by January 1, 2023, concerningdbsteffectivenesof the CCP Program for
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secondary schools and gipants, as well as whether participants save money on college tuition
and reduce the amount of time to degree completion. It aésdends eligibility for theCCP
Program to students enrolled #ihe Ohio State School for the Blig@SSBand the Ohio Saol

for the Deaf(OSD)as well as other stateun schools. The payments to colleges for students who
utilize the program will be deducted from the sch@ostate aid and transferred to the college
where the student is enrolled

GRF ALI 200550, Foundation Funding, Earmarks

P FY 2021 FY 2022 FY 2023
Actual Appropriation  Appropriation
Catastrophicost supplement $40,000,000 $0 $0
Gifted education— educational serviceanters $3,800,000 $3,800,000 $3,800,000
Educational serviceentersstate subsiy $39,655,694  $42,500,000 $45,000,000
Schooimprovement initiatives- educational $3,364,915 $3,500,000 $3,500,000
service enters
Power plant aluation aljustments $6,256,973 $7,000,000 $7,000,000
State scholarshiprogramadministration $1,516,756 $2,000,000 $2,000,000
Directlypaid Cleveland scholarships $15,745,165 $0 $0
College Credit Plus for honrmestructed $1,527,235 $3,000,000 $3,000,000
students
Private Treatment Facility Project $700,000 $700,000 $700,000
Academidistresscommissions $953,582 $1,760,000 $1,760,000
Ohio STEM Learning Network $0 $1,500,000 $1,500,000
Internet and computetbased community $1,219,908 $2,500,000 $2,500,000
school pilot program
Student wellness and success furdstudy $101,250 $0 $0
GRFALI200550 Earmd&rtotal  $114,841,477 $68,260,000 $70,760,000
% change -- -40.6% 3.7

As indicated earlieiGRF linetem 200550 Foundation Fundinglso includes funding for
various earmarks. These earmarks are listed in the tabtere and described briefly below

Catastrophic cost supplement

The catastrophic cost supplemergupports exceptionally high costs associatedth
individual special education student8he state reimburse a portion of the cost of providing
services above $27,375 for students in categorwe through five and above $32,850 for
students in category siXJnder prior law, these payments were supportddough a specific
earmarkof item 200550 Thebudgeteliminates the separate earmark and, instead, supports the
payments through a pool financday reserving 10% of each school district, community school,
and STEM schdslspecial education additional aid calculated under the new found&bionula
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before the phasen is applied The budget requires ODE to calculate the amount of foundation
aid tobe used for thesupplementpayments in each fiscal year.

Gifted education - educational service centers

These funds are used to provide gifted education serviceslatational service centers
(ESCs Prior toFY2010, gifted education was funded based anits. H.B. 1 of the 198General
Assembly changedfted funding for school districts in the foundation formula, but continued to
provide ESCs gifted unit funding based on the funding they receivé®2609. The budget
specifies that thee funds be stributed to ESCs providing gifted services by using thebasiéd
funding model fronY2009.

Educational service centers state subsidy

These funds are provided as state support toBie=SCs in Ohi®he budgeteplaces the
prior law formula used taletermine ESGtate subsidy payments, which was based onmgpil
amounts determined byhigh-performing’ status, witha new formula forFY2022 andFY2023
that uses atiered funding structure The formulaprovides each ESC withbaselump sum
payment d $356,250 ESCs with a student counttiseen 5,000 and 35,000 receia@ additional
amount of$24.72 per pupil foeach student above 5,00ESE with a student count oimore
than 35,000receive additional pepupil amounts of $24.72 fahe first 30,000studentsabove
5,000and $30.90for each student above 35,000he budget phasesin the new ESC funding
formula in a manner similar tdghat for traditional school districts, usinthe same general
phasein percentags (16.67% folFY2022 and 33.33% fd¥Y2023).

School improvement initiatives - educational service centers

These funds are used by ESCs twvigle direct services to districts in support of their
continuous improvement initiatives. All schools and districts benefit from this support; however,
focus is placed on those identified with the highest level of need.

Power plant valuation adjustments

These fundsre usedo make an additional payment to school districts that have at least
one power plant in their territory and that experience at leasi0% decrease in public utility
tangible personal property (PUTPP) value betwiernyear TY) 2017 and the preceding tax year
(e.g., T2021, for purposes of thEY2022 payment) or between the preceding tax year and the
second preceding tax year (e.in, FY2022, between T2020 and T2021). In general, the
payment for an eligible district is based on a recomputation of the di&f2019 foundation
aid using the preceding yeartotal taxable value (instead of the thrgear average value used
to determine funding folFY2019) and the change in local property taxes betweer2d7 and
the preceding tax year.

State scholarship program administration

This fundingalong withan earmark of GRF lineem 200455, Community Schools and
School Choice Promms,supportsODEs costs in administering the stasscholarship programs
Prior toFY2022, thisfunction anddirect state payments fothe Cleveland Scholarship Program
were supported in a single earmark of item 200550e table immediately above, gtled “GRF
ALl 200550, Foundation Funding, Earmarks” separates the administrative and scholarship
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subsidy portions of the=Y2021 combined earmark for comparison purposes. As described
previously, he budget directly funds all Cleveland scholarships thhoilhe amount allocated for
foundation aid for all students, including students attending a nonpublic school through a state
scholarship progranThus, Cleveland scholarship paymentsHg2022 and=Y2023 are included

in the total foundation aid amountithe table above entitled‘Foundation Aid Appropriations.”

College Credit Plus for home-instructed students

This funding is used to make payments on behalf of students instructed at home and
enrolled in theCCHProgram.

Private Treatment Facility Project

These funds pay for educational services for youth who have been assigned by acourt t
a facility participating in the Private Treatment Facility Project. The facilities are to follow certain
performance standards, ensure that the students participaterequired assessments, and
ensure that special education students have an IEP and receive appropriate services.

Academic distress commissions

This funding is used for duties and activities related to the establishmeataxfemic
distress commissionADCY. These costs include the salary of thkief executive officerGEQ
appointed by each ADC. The budget permits ODE to use the funds to provide support and
assistance to an ADC and the districts subject to an ADC.

The budget prohibits the creation obw ADCs for the 2022022 and 20222023 school
yearsand establishes a thregear processn effect fromFY2023 toFY2025(with two potential
one-year extensionsvailable aftefFY2025), for the three existing ADG#or the East Cleveland,
Lorain, andvoungstowrtity school districtsjo be released from oversight. The process involves
each districtcreatingan improvement plan andindergoinga performance audit conducted by
the Auditor of StateWhile the process also involves removing the CEO fronpdséion and
granting the district board with all power granted to it under statutory law while the plan is being
implemented, the budget permits the district board to employ the former CEO as the district
superintendent. If so, ODE must provide compeiwato the individual under the terms of the
former CEO contract while the district is implementing its improvement lsee the
“Academic distress commissions” section of the'Overview” for more details)

Ohio STEM Learning Network

These funds will be siributed to the Ohio STEM Learning Network. The Network works
with ODE to oversee STEM schools in the state. The funds will be used to support the expansion
of free STEM programming, to create regional STEM supports to target underserved student
populations, and to support the STEM school designation process.

Internet or computer-based community school pilot program

This earmark is used to continue funding a pilot program established in H.B. 123 of the
1339 General Assembly focertain internet or compute-based community schools. Eligible
schools are those with a majority of students enrolled in a dropout prevention and recovery
program and those that (1) do not hawador-profit operator, and (2) exceeded standarais the
graduation component of the mogstcent report card. The program providssipplemental
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funding for students in grade8-12 in schools that meet the above criteri®nly schools that
participated in the pilot program iRY2021 are eligible for funding iRY2022 andFY2023.

GRF ALI 200502, Pupil Transportation, Earmarks

FY 2021 FY 2022 FY 2023
Earmark . . . L.
Actual Appropriation Appropriation

Bus driver taining $838,930 $838,930 $838,930
Transportation collaboration grants $0 $250,000 $250,000
Speciakducation transportation $60,467,882 $117,469,220 $123,469,220
GRFALI200502 Earmark tota $61,306,812 $118,558,150 $124,558,150
% change -- 93.4%% 5.1%

GREF line iten200502 Pupil Transportatiomalso includes funding for various earmarks.
These earmarks are listed in the talaleoveanddescribed briefly below

Bus driver training

ODE uses these funds to contract wstvenESCs and one JVSD to provide instruction for
the Ohio Preservice Driver Training Program. The program provides training for new bus drivers
and recertification traimg forveteran driversn addition to anannual inservice trainingFunds
mayalsobe used for costs to enroll bus drivers in the retained applicant fingerprint database.

A provision in the budget makes permanent provisions originally enacted for the
2020-2021 school year only by H.B. 164 of the "41&®eneral Assembly that require (1) ODE to
develop an online bus driver training program to satisfy the classroom portipreeferviceand
annual inservice training for school bus driver certification aBydrivers to continue completing
on-the-bus training in person.

Transportation collaboration grants

This earmark funds grants of up to $10,a60raditional school districts for efforts that
lead to shared resource management, routing consolidation,orei collaboration, or other
activities that lead to cost reductions or operating efficiencies.

Special education transportation

Funding from this earmark partialhgimburses school districtgounty developmental
disabilities(DD)boards andES& for the operating costs of transporting publiac norpublic
special education student¥he budgethangeshe methodology foreimbursing school districts
for the transportation of thesestudentsfrom a formula determinedn administrativerulesto a
codifiedformula that is equal t@ districts costfor special education transportatiomultiplied
by the greater ofthe districts state share percentage @9.17% inFY2022 and 33.33% in
FY2023
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C1:2: Half-Mill Maintenance Equalization (ALI 200574)

N FY 2021 FY 2022 FY 2023
Actual Appropriation Appropriation
GRF ALI 200574, Hitfll Maintenance Equalization  $17,905,830 $17,464,102 $15,238,834
% change -- -2.5% -12.7%%

Funding from this line item equalizes the ehalf mill levy required of schoolstricts to
help pay for the maintenance costs of new or renovated buildings financed through the Ohio
Facilities Construction CommissisrfOFCC) Classroom Facilities Assistance Program. Payments
are made to districts for which the pg@upil tax revenuesrom this halfmill levy are less than
the state average. A distristpayment equals the difference between the distadiax revenue
per pupil from the levy and the state average per pupil at the time the district enters r&o t
project agreement wittOFCC.

C1:3: Community Schools and Choice Programs (ALI 200455)

FY 2021 FY 2022 FY 2023
Earmark . .. . .
Actual Appropriation  Appropriation
Office of Nonpublic EducatiahOptions— N/A $2,000,000 $2,000,000
school choice program administration
Remainder Commurity Schools andthoice N/A $1,412,546 $1,412,546
Programs
GRFALI 20045%otal $4,102,001 $3,412,546 $3,412,546
% change -- -16.8% 0.0%

This item is usetbr the operation of the Office of Nonpublic Educational Options and the
Office of Community Schég These offices provide administratiand oversightof and technical
assistance to nonpublic schools, including private providers patrticipating in state scholarship
programs, andcommunity schoolsand their sponsors respectively A portion of the
appragpriation may be used to develop and conduct training sessions with community schools,
community school sponsors, aather schools participating in school choice programs.

Office of Nonpublic Educational Options — school choice program
administration

Thebudget establishes an earmark of up to $&llionin each fiscal year for OBEDffice
of Nonpublic Education Options to administer school choice programs. This earmark is in addition
to an earmark of $2.fillion in each fiscal year from GRike item 200550, Foundation Funding
— All Students, supporting the administration of state scholarship programs.

Permanent law changes

As described in thtEOverview” section of this Greenbook, the budget includes an array
of permanent law revisions related to commty and STEM schools. In addition to those
provisions, thebudget makes a few changes to the community school sponsor evaluation
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process. Ispecifies that a sponsor ratégxemplary for the two most recent years the sponsor

was evaluated, instead of fat least two consecutive years, as under current law, may take
advantage of certain sponsor incentivésalso specifies that a sponsor ratéexemplary or
“effective’ for the three most recent years in which the entity was evaluated, instead of for at
least three consecutive years as in current law, must be evaluated by ODE once every three years.
Thesechange appear to be in response to a provision in H.B. 164 of th&! G&neral Assembly

that prohibited ODE from issuing any community school sporagiorgs for the 2012020 school

year due to school closures resulting from the CGlApandemic.

The budget alsmakes available a new incentive for sponsors rdtexemplary during
the most recent sponsor evaluation. These sponsors may open up togweschools that will
primarily serve students enrolled in a dropout prevention and recovery program each year, not
to exceed six new schools in a fyear period. Prior law restricted the opening of any new
e-schools to a total of five per year

C1:4: Quality Community Schools Support (ALI 200631)

Fund/ALI FY 2021 FY 2022 FY 2023
Actual Appropriation Appropriation
Fund7017ALI 20831, Quality $30,000,000 $54,000,000 $54,000,000
Community Schools Support
% change -- 80.0% 0.0%

Thisitem isused toprovideadditionalfunds to community schools that are designated as
a Community School of Quality. The designation is based on certain criteria, which include report
card gradessponsor ratingsand other factorsA Community School of Quality recesper-pupil
funding of $1,750 for students who are identified as economically disadvantag#$il,000 for
students not identified as economically disadvantaged. The payments are calculated using the
final adjusted fultime equivalent (FTE) number of studsrénrolled in a community school for
the prior fiscal year, unless the school is in its first year of operation. In this instance, the FTE
number for the current fiscal year is used.

A school designated as a Community School of Quality maintains thghdgen for two
fiscal years following the fiscal year it initially gains that designafibre budget permits a
designatedschool to renew its designation each year that it satisfies certain criteria. The school
maintains that designation for the two figkyears following each fiscal year in which the school
satisfied the criteria

C1:5: School Bus Purchase (ALI 200663)

FY 2021 FY 2022 FY 2023
Fund/ALI i e
Actual Appropriation  Appropriation
Fund 5VUO ALI 200663chool Bus Purchas $15,558,390 $50,000,000 $0
% change -- 221.%% -100.0%
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In FY2022 this line item will be used todistribute grants of up to $45,000 to school
districts to replace the oldest and highest mileage buses in the state assigned to robees.
budget reappropriates the unused balanotthe appropriaton at the end ofFY2022 for the
same purpose ifrY2023.The funds for the grants are transferred from the GRF to the School
Bus Purchase Fund (Fund 5VUOQ). The busigebgram is similar to a program in place for
FY2021 for the same geeral purpose.

C1:6: Ohio School Sponsorship Program (ALI 200691)

Fund/ALI FY 2021 FY 2022 FY 2023
Actual Appropriation Appropriation
Fund 5KX@LI 2006910hio School $864,993 $1,250,000 $1,250,000
Sponsorship Program
% change - 44.3% 0.0%

The OhioSchool Sponsorship Program allows ODE to spawomunity schoolsLike
other community school sponsors, OBEffice of School Sponsorship reviews and makes
decisions on sponsorship applications from schools desiring to be sponsored by the Office;
overees sponsored schools with respect to academic, fiscal, and governance standards; and
provides technical assistance. In addition to sponsoring schools that apply to the Office, it also
temporarily assumes sponsorship of schools whose sponsors have hadsgiaisorship
authority revoked.Schoolssponsored by OD&ach pay a sponsorship fee of up to 3%hair
operating revenue to support OBEadministrative duties associated with sponsorship. These
fees are deposited into the Ohio School Sponsorship Hemad 5KX0).

C1:7: ESEA Title 1A (ALI 200623)

N FY 2021 FY 2022 FY 2023
Actual Appropriation Appropriation
Fund 3MOO0 ALI 2@23 ESEA Title 1A $574,548,259 $600,000,000 $600,000,000
% change -- 4.4% 0.0%

This appropriation item is used to diktute federal funding to school districts to provide
educational services to disadvantaged students. School districts are allocated funding based on
a federal formula. Nearly all districts receive basic grants, which are based on the statgpder
educaton expenditure and the number of scheagie children from lovincome families. Three
other types of grants are targeted to districts with high concentrations of poor stud@hts.

Every Student Succeeds Act (ESSA), the most recent reauthorization dethentary and
Secondary Education Act (ESEAjuires a state to set aside 7% or more of its Title I, Part A
allocation for school improvement activities. In addition, ESSA permits a state to reserve up to
3% of its federal allocation to provide subgramslocal education agencies for various direct
student servicedJp to 1% of the grant award may be used by ODE to administer the program.

Ohids spending of these and other federal funds is guided by’®bmnsolidated state
plan under ESSA. In Janu2a® 8, the U.S. Department of Education approved '©Btate Board
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of Educatiorapproved state plan. Full implementation of the plan began during the 2018
school year.

C1:8: Individuals with Disabilities Education Act (ALI 200680)

FY 2021 FY 2022 FY 2023
Fund/ALI . .. .
Actual Appropriation Appropriation
Fund 3M20 ALI 2@30, Individuals with $463,033,581 $490,000,000 $500,000,000
Disabilities Education Act
% change -- 5.8% 2.0%

This line item supports the provision of special education and relatedcssrio students
with disabilities. The federal Individuals with Disabilities Education Act (IDEA) requires that school
districts provide a free and appropriate education to all children with disabilities from the age of
three to the age of 21. These fedérfunds are provided to school districts, coulipboards,
OSSBOSD the Department of Youth Services, community schools, and chartered nonpublic
schools to assist in the provision of this mandated education. A portion of these funds may be
used by ODEor administration(2%)and other statelevel activitieg10%)

C1:9: Career-Technical Education Basic Grant (ALI 200621)

FY 2021 FY 2022 FY 2023
Actual Appropriation Appropriation

Fund 3L90 ALI 26Q1, CareefTechnical $44,899,319 $46,000,000 $46,000,000
Education Basic Grant

Fund/ALI

% change - 2.5% 0.0%

These federal funds support the development of academic, career, and tatlkitts of
secondary and posecondary students who enroll in career and technical programs. A majority
of these fundsflow as entitlement grants to JVSDs and school districts based on census
population, particularly the percentage of the population in poverty. ODE may use up to 10% of
the statés grant allocation for state leadership activities in careshnical educaon (CTEand
up to 5% for administration of the federally required state plan for cateehnical education.

Of the 10% leadership activity requirements, 2% must support individuals in state institutions
with smaller portions required for individuals iomtraditional fields and recruitment of special
populations for CTE programé. portion of the funds inGRF linetem 200321, Operating
Expenses, provides the dolfar-dollar required state match for the administragivportion of

the federal grant.

Category 2: Educational Enhancements

This category of ALIs provides additional funding for special education, ¢aotsical
education, and the education of gisk students.
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C2:1: Special Education Enhancements (ALI 200540)

The majority of funding providednder this GRF item is used flermula payments for
preschool special education services and sclag@ special education servicpsovided by
county DD boards and institutions. This item also includes seo#rat earmarks as shown on
the table below.

Earmark FY 2021 FY 2022 FY 2023
Actual* Appropriation  Appropriation

Soecial education at DD boards and institution ~ $30,442,084  $37,000,000  $37,000,000

Parent mentoring prgrams $1,255,339 $1,350,000 $1,350,000

School psychology interns $2,955,921 $3,000,000 $3,000,000

Opportunities for Ohioans with Disabilities $3,396,168 $3,500,000 $3,500,000
Agency- Vocational rehabilitation services

Secondary transition services $1,940,668 $2,000,000 $2,000,000

Remainder- preschoolspecial education $110,000,@0  $134,000,000 $139,000,000

GRFALI 200540 tota  $149,990,180 $180,850,000 $185,850,000

% change - 20.6% 2.8%

*The earmark amounts are estimates.

Preschool special education

The State Preschool Special Education Program serves children withittksalabes
three through five. Districts are mandated under federal law to provide a free and appropriate
public education to these students. State funding for preschool special education and related
services provided by school districiESCsand countyDD boards is distributed through a
per-pupil based approach. Specifically, each school district and state institution receives $4,000
for each preschool student with disabilities plus additional special education aid based on the
applicable special edudah weightsfor each studentthe statewide average base cost per pupil
for the fiscal yearand the resident districs state shar@ercentage Special education aid is then
multiplied by 0.5 to reflect the halfiay nature of those program&SCsand courty DDboards
receive this funding through transfers from the amounts allocated to the school districts with
which those entities have service agreements.

Special education at DD boards and institutions

This funding is provided to county DD boards andesiastitutions operated by the
Department of Rehabilitation and Correction and the Department of Youth Services to fund
special education and related services provided by these entities for sageathildren. For each
child, a county DD board receiveststatewide average base cost per pypilis the applicable
special educationveight for that childs disability categorynultiplied by the statewide average
base cost per pupilthe latter of which is adjusted by the state shamercentageof the childs
resident district. Each state institution receives funding based on the applicable special education
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weight specified for each child receiving services for a disabiiitytiplied by the statewide
average base cost per pupll

Parent mentoring

This fundingsupports parent mentors who offer support and information to other parents
of children with disabilities and help them to become more involved in their childeaiucation.

School psychology interns

This funding supports school psychology interns whondpene year in the schools
serving students with disabilities and receiving supervisetherob training prior to obtaining
licensure as school psychologists.

Opportunities for Ohioans with Disabilities Agency — vocational
rehabilitation services

This funding is transferred to theOpportunities for Ohioans with Disabilities Agency
(OOD)to provide state matching funds in order to receive federal funding for vocational
rehabilitation services. The budget requires that the funds be transferred to OOD intazestate
transfer voucher and be used to hire vocational rehabilitation counselors to praosadsition
services for students with disabilities. Counselors must work with school districts in offering
services, which can include career planning, geneak experience, and job placement and
retention for eligible students.

Secondary transition services

This funding supports regional training, support, and program delivery of secondary
transition services for students with disabilities beginning at &dry of age. Types of services
include job exploration counseling, webased learning experiences, counseling for
postsecondary opportunities, and specific life skills training.

C2:2: Industry-Recognized Credentials High School Students
(ALI 200478)

Funding provided under this GRF item is used fodustryrecognized credential
reimbursementand the Innovative Workforce Incentive Program (IWTR)s appropriation item
is fully earmarked for these purposes, which are listed in the table below in the ordehich
they appear in the bill.

FY 2021 FY 2022 FY 2023
Earmark . .. . .
Actual Appropriation Appropriation
Industryrecognized credential reimbursemen $3,074,057 $38,000,000 $8,000,000
Innovative Workforce Incentive Program (IWI $0 $12,500,000 $12,5@,000
GRFALI 20@78 total $3,074,057 $20,500,000 $20,50,000
% change -- 566.%0 0.0%
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Industry-recognized credential reimbursements

This earmark provides funding for reimbursements to school districts, community
schools, STEM schools, and JVSDs fdestiag fees to obtairan industryrecognized credential
or an equivalentcertification. In conjunction with the Department of Higher Education and the
Governois Office of Workforce TransformatiofOWT) ODE must develop achedule for
reimbursement based onhe testing fees for reimbursable credential§.the total amount
requiring reimbursement is greater than the appropriation, ODE must prorate the payments to
each school or districThe program requires the educating entity to pay upfront for the cdst o
the credential and claim reimbursement for testing fees from the state.

Innovative Workforce Incentive Program

These fundsareused to operate the IWIP. OWT maintains a list of credentials that qualify
for the program. ODE pagach school district, comuamity school, STEM school, and JVSD $1,250
for each qualifying credential earned by a student attending the district or school during each
fiscal year. The funding will support full payment for up to 10,000 qualifying credentials each
year. If the number bqualifying credentials earnad a given yeasurpasses that threshol@DE
must prorate the payments.

C2:3: Career-Technical Education Enhancements (ALI 200545)

This appropriation item supports caregrchnical education at institutions, OSSB, and
OSDand various other careeechnical education programs and initiatives. This appropriation
item is fully earmarked for these purposes, which are listed in the table below in the order in which

they appear in the bill.

FY 2023
Appropriation

FY 2022
Appropriation

FY 2021

Actual

Career awareness and exploration fund $0 $4,200,000 $8,400,000
Institution careertechnicalprograms $2,027,400 $2,563,568 $2,563,568
Techprep expanson grants $2,857,28 $2,686,474 $2,686,474
High Schools That Work $2,781,012 $3,000,850 $3,000,850
Agriculture 8' Quarter Project $522,714 $600,000 $600,000
Ohio CodeScholar Pilot Program $0 $240,000 $240,000
OhioMeansJobwebsite $395,241 $550,000 $550,000
Ohio ProStart School Restaurant Progr: $135,000 $250,000 $250,000
Jobs for Ohi® Graduates $90,000 $0 $0
Creative Builders Trades Academy $90,000 $0 $0
GRFALI 200545 tota $8,898,647 $14,090,892 $18,290,892
% change -- 58.3% 29.8%
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Career awareness and exploration funds

The budget establishes @areer awarenss and exploration fundpayment equal to
$2.50 per student irFY2022 and $5.00 per student Y2023, for traditional districts JVSDs,
and community and STEM schooldie funds maye used for(1)delivery of career awareness
programs to students inrgdes K12, (2) provision of a mwmmon, consistent curriculum to
students, (3)pssistance to teachers in providing a career development curriculum to students,
(4)development of acareer developmentplan for each student, and (Pyovision of
opportunitiesfor students to engage in activities, such as career fairs, hanagxperiences, and
job shadowing, across all career pathways at each grade level. A district or school must provide
plans for the use of the funds to the lead district of ttereertechnical planning district (CTPD)
to which the district or school belongs that are consistent with the CIplan on file with ODE
before the funds may be disbursed.

Institution career-technical programs

Roughly 90% of these funds support carbased intervation programs at correctional
institutions operated by the departments of Rehabilitation and Correction and Youth Services.
The remaining portion is distributed t@SD andOSSB. Students are provided instructional
programming in work and family literacycareerbased intervention, and workforce
development. Thebudget specifies that thefunding is distributed using a gradbased
methodology.

Tech Prep expansion grants

These funds are used to provide competitive grants that support Tech Prep enroliment
expansion and new Tech Prep programming. Eligible grantees include school districts,
postsecondary entities, and other eligible recipients. Funds are initially distributed by formula to
each of the six Ohio College Tech Prep Regional Centers (representoan2dunity and
technical colleges, 14 universities, arfdc@reertechnical education planning district3)he Ohio
Department of Higher Education and ODEadminister the program.

High Schools That Work

High Schools That Work and Making Middle GradeskWwe school improvement
initiatives designed to accelerate learning and raise standards through rigorous course work,
counseling, parental and community involvement, and teacher collaboration. The funds are used
for professional development; a network fapllaboration among superintendents, principals,
and teachers; resources, including onsite speakers, print and electronic materials, and a website
for the various site regions that assists in the implementation of key practices and conditions; and
a regianal office that assists sites with collaboration and technical support. The funds are also used
to provide grants to implement individual sites and to assist the various regions with a number of
activities through onsite coaching.

Agricultural 5th Quarter Project

The Agricultural 8 Quarter Project provides students in an agricultural education
program with a supervised agricultural experience during the summer months. School districts
apply to receiveup to $6,00Qper instructor per year.
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Ohio Code-Scholar Pilot Program

These funds support the development of a fivear Ohio Cod&cholar Pilot Program at
Southern State Community College. Thepose of thepilot programis to developcurriculum
for grades 712 focused on industry standards in the field aafmputer €ience The budget
requires Southern State to develop the program and report on its outcomes.

OhioMeansJobs website

These funds support career planning and reporting through i€ Ktudent Portal of the
OhioMeansJobs website. The Portal allstisdents to take a career interest survey, browse
detailed job descriptions, obtain wage and salary data, receive guidance on which courses to take
for certain career tracks, research college financial aid and scholarship opportunities, and access
practice tests for the SAT, ACT, Advanced Placementiegtions, and computer skills training,
all free of charge. The OhioMeansJobs website is administered by the Ohio Department of Job
and Family Services (ODJFS) in partnership with the jobseeker site MomrsterThe
Superintendent of Public Instruction ar@dWT consult with ODJFS in the development and
maintenance of théortal.

Ohio ProStart School Restaurant Program

This funding is used to prepare students for careers in culinary arts and restaurant
managenent under the Ohio ProStart School Restaurant Program. Ohio ProStart isy@awo
program for students in the eleventh and twelfth grades with curriculum developed by the National
Restaurant Association Educational Foundation that provides studentsestdurant management
and culinary arts training through teaching, testing, and relevant weaded experiences. Students
meeting high standards in the program are awarded industopgnized certificates.

C2:4: Program and Project Support (ALI 200597)

Fundng provided under this GRF item is provided to various entities for certain
educational programs. This appropriation item is fully earmarked for these purposes, which are
listed in the table below.

FY 2021 FY 2022 FY 2023

Actual Appropriation Appropriation
SPARK Program $0 $1,100,000 $1,100,000
Ohio Adolescent Health Centers $450,000 $1,000,000 $1,000,000
CarePortal technology platform $0 $750,000 $750,000
Cleveland Museum of Natural Histol $0 $375,000 $375,000
Cincinnati Zoo and Botanicahf@en $0 $300,000 $300,000
SouthWesternCareer Academy $0 $125,000 $125,000
Cincinnati Museum Center $0 $100,000 $100,000
Ohio Valley Youth Network $0 $50,000 $50,000
Ruling Our eXperiences $112,500 $0 $0
GRF ALI 200597 tot: $562,500 $3,800,000 $3,800,000
% change -- 575.6% 0.0%

Legislative Budget Office of the Legislative Service Commission Page 48



Greenbook Ohio Department of Education

SPARK Program

These funds will be used by theupporting Partnerships to Assure Ready Kids (SPARK)
Program which provides a kindergarten readiness advantage for families with presegml
childrenthrough home visits thahelp parents engage their children in lessons aligned to state
standards, developmental screenings, linkages to community resources, and-lzaseg
learning opportunitiesThe programmanaged by the Cantebased Early Childhood Resource
Center, sergsover 2,000children annually in 22 school districts across nine counties.

Ohio Adolescent Health Centers

These funds are used by tl@@hio Adolescent Health Centetis conduct risk avoidance
education in Ohio schools.

CarePortal technology platform

Thesefunds are used to support the expansion of @arePortal technology platform in
Ohio to facilitate partnerships with social workers andlR schoolghat connect vulnerable
children and families with churches, organizations, and individuals in their comtymu

Cleveland Museum of Natural History

This fundingis distributed to the Cleveland Museum of Natural History to support its
STEMbased education program.

Cincinnati Zoo and Botanical Garden

This fundingsdistributed to the Cincinnati Zoo and BotaaliGarden to support the zé®
educational programming and scholarships for economically disadvantaged students.

South-Western Career Academy

This fundings distributed to the SoutiNestern City School Distri(BWCSLCtp provide
additional operating supmrt for the SouthWestern Career Academy to hire a director and
instructors.TheAcademy is SWCSareertechnical school, servirgfudents in grades 11 and
12. Studentsattending the Academyake all of ther academic and caredechnical program
classs at the schooinstead of splittingime between the Academy and home high schoo

Cincinnati Museum Center

This fundings distributed to the CincinnatMuseum Centeto supportits STEMyased
educational programming

Ohio Valley Youth Network

This fundng is distributed to the Ohio Valley Youth Network to support its Sycamore
Youth Center Education Enrichment and Life Skills After School Pragram@hio Valley Youth
Network provides academic support, extracurricular opportunities, and life skifieottomically
disadvantaged students
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C2:5: Adaptive Sports Program (ALI 200576)

Fund/ALI FY 2021 FY 2022 FY 2023
Actual Appropriation Appropriation
GRF ALI 200578daptive Sports Program $250,000 $250,000 $250,000
% change -- 0.0% 0.0%

This line items used by ODE, in collaboration with the Adaptive Sports Program of Ohio
(ASPO), to fund adaptive sports programs in school districts across the statés ASRICor
these funds is to increase the educational, physical, emotional, and social outcansésdents
with physical disabilities through participation in schbalsed adaptive athletic programs.

C2:6: STEM Initiatives (ALI 200457)

Fund/ALI FY 2021 FY 2022 FY 2023
Actual Appropriation Appropriation
GRF ALI 200453TEM Initiatives $0 $320,000 $0
% change -- -- -100.0%

These funds are distributed to the Educational Service Center of the Western Reserve to
support the development of a pilot project that supports STEM initiatives for middle school
students in Ashtabula, Cuyahoga, Geauga, Lakgad®, and Trumbull counties affiliated with
the Alliance for Working Together. The purpose of the pilot project is to provide middle school
students with early access to programming, engineering design, and presaimg skillsThe
budget requires thézducational Service Center of the Western Reserve to submit a report on the
progress of the pilot project by July 31, 2022.

C2:7: Medicaid in Schools Program (ALIs 657401 and 657601)

FY 2021 FY 2022 FY 2023
Fund/ALI _ ..
Actual Appropriation Appropriation
GRF ALI 65740Medicaid in Schools $293,185 $297,978 $297,978
Fund 3AF0 ALI 6576(Hchools Medicaid $186,677 $295,500 $295,500
Administrative Claims
Medicaid inSchools Progrartotal $479,862 $593,478 $593,478
% change -- 23. ™% 0.0%

The Medicaid irschools Program provides districts and schools with reimbursement for
services to Medicaigligible students. These funds support ODEost to administer the
program, including technical assistance and program monitoring to verify federal program
mandatesand assure program compliance and accountability. GRF line item 657401, Medicaid
in Schoolssupplements the federal reimbursement (claimed at 509®Ereceives for this
program in federaFund 3AF@ine item 657601, Schools Medicaid Administrative Claims
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C2:8: Student Support and Academic Enrichment (ALI 200634)

Fund/ALI FY 2021 FY 2022 FY 2023
Actual Appropriation Appropriation
Fund 3HIO ALI 20@8!, Student Support $35,212,894 $40,042,720 $40,042,720
and Academic Enrichment
% change -- 13.%% 0.0%

This item provides federal block grant dollars to school districts for a wide range of
activities in three broad categories: (1) wedunded education, (2) safe and drirge learning
environments and healthy students, and (3) effective use of technoloB¥ must distribute at
least 95% of the state award for subgrants to local education agencies (LEAs). ODE may set aside
up to 5% of the grant award for state activities aligned with its ESSA plan.

C2:9: Rural and Low Income Technical Assistance (ALI 200639)

FY 2021 FY 2022 FY 2023
Fund/ALI Actual A . e
ppropriation Appropriation
Fund 3Y80 ALI 2036, Rural and Low $2,429,704 $3,600,000 $3,600,000
Income Technical Assistance
% change -- 48.2% 0.0%

This line item provides supplemental federal funds toradd the unique needs of rural
and lowincome school districts that may lack the personnel and resources needed to compete
for federal competitive grants or receive federal formula allocations that are too small to be
effective in meeting their intended ppose. The funds must be used to increase academic
performance by supplementing activities available under various federal grants

C2:10: Homeless Children Education (ALI 200622)

FY 2021 FY 2022 FY 2023
Fund/ALI Actual A . .. ..
ppropriation Appropriation
Fund 380 ALI 2008, Homeless $3,049,992 $3,600,000 $3,600,000
Children Education
% change -- 18.0% 0.0%

This federal grant ensures access to a free and appropriate education for homeless
schootage children and youth. The funds support competitive subgrémtiocal education
agencies to assist in the education of this population through enriched supplemental instruction,
transportation, health care referral services, and professional developmergdocators and
staff, among other eligible use&rant fundsalso may be used by ODE for stéeel planning
activities.
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C2:11: Migrant Education (ALI 200620)

Fund/ALI FY 2021 FY 2022 FY 2023
Actual Appropriation  Appropriation
Fund 3EH@LI 20020, Migrant Education $1,428,217 $2,700,000 $2,700,000
% change - 89.0% 0.0%

This federal grant supports educational opportunities for migrant children to help reduce
the educational disruptions and other problems that result from repeated moves. ODE
distributes subgrants to local operating entities, such as schstiicts andESCsbased on the
numbers and needs of migrant children, those students at risk of failing, and the availability of
other funds to serve migrant children.

According to ODE, the greatest densities of migrant students are in the rural comesuniti
of northwest Ohio, with other concentrated pockets of migrant students located in northeastern
and central Ohio. ODE awards funds from this line item to four school districts and one ESC that
currently provide direct educational services to migrant i and have designated territories
to cover migrant students in the other districts. A sixth grantee, the Northwest Ohio Educational
Service Center, receives funds to operate the Ohio Migrant Education Center, which is
responsible for identification of mgrant students, data collection, and coordination activities,
among others.

C2:12: Education of Exceptional Children (ALI 200624)

FY 2021 FY 2022 FY 2023
Fund/ALI Actual A . .. .
ppropriation Appropriation
Fund 3700ALI 200624Education of Exceptional $1,243,287 $2,000,000 $2,000,000
Children
% change -- 60.9% 0.0%

These federal funds, provided througihe State Personnel Development Grant (SPDG)
Program, provide professional development, consultation, and technical assistance for school
districts to improe instruction for and performance of students with disabilities. In 2017, Ohio
was awarded a new fivgear grant that supports evidendeased professional development to
improve early language and literacy skills for all students, but particularly thakalisabilities,
English language learners, and otheriak students.

The initiative has two main goals: (1) train designated regional specialisterease
district and buildingcapacity to implement evideneleased early literacy practices for English
learners, systentevel coaching, and family and community engagemerten school districts
and (2) train designated administrators and literacy coaches to support teaam@tementation
of evidencebased classroom instruction and interventions fordsats and families through a
pilot program involving 15 districts and 25 buildings.
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Category 3: Nonpublic School Support

This category of appropriations provides funding to support chartered nonpublic schools.
There areapproximately 72%hartered nonpubt schools in Ohio.

C3:1: Auxiliary Services (ALI 200511)

P FY 2021 FY 2022 FY 2023
Actual Appropriation  Appropriation
College Credit Plus Program $1,981,289 $2,600,000 $2,600,000
Remainder Auxiliary Services $149891,013 $154,144,175 $155,991,74
GRFALI 200511otal  $151,872,301 $156,744,175 $158,591,274
% change - 3.2% 1.2%
Auxiliary Services

Auxiliary services funding provides assistance to chartered nonpublic schools on a per
nonpublicpupil basisto purchase secular textbooks; instrimtal equipment, including
computers and media content; health services; guidance, counseling, and social work services;
remedial services; programs for children with disabilities or for gifted children; and mobile units
used in the provision of certain sgces; among other purposes. Funds can also be used to pay
for security services and to provide language and academic support services to English language
learners attending nonpublic schoola.FY2021, auxiliary services fundingas $927 per pupil.

Thebudgetpermits ODE to pay these funds directly to any chartered nonpublic school
that elects to receive the funds that walreviously, this option was only available to chartered
nonpublic schools without a religious affiliationalso permits any chéred nonpublic school
to designate a thirgbarty organization to receive and manage the funds on its beBalfh an
organization may charge the school up to 4% of the sc¢hdotal auxiliary services funds. The
budget also establishes parameters formtisal ofmaterials orequipment acquired with auxiliary
services funds (the proceedsom any salesmust be returned to the state treasury) and
reimbursement for EXIf their personnel provide services at chartered nonpublic schools.

College Credit Plus Program

The budget earmarks funds to pay for the costs of the CCP Program for participants from
nonpublic schools. The CCP Program allows qualified Ohio high school students to take college
courses at state expense for both college and high school credit.

C3:2: Nonpublic Administrative Cost Reimbursement (ALI 200532)

FY 2021 FY 2022 FY 2023
Actual Appropriation  Appropriation

GRF ALI 20053R0npublic Adninistrative Cost $68,853,796 $70,813,735 $71,647,683
Reimbursement

Fund/ALI

% change -- 2.8% 1.2%
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Chartered nonpublic schools are required by the state to perform some administrative
and clerical activities. These funds reimburse the schools for the costs of these mandated
activities, including the preparation, filing, and maintenance of forms, reportecords related
to state chartering or approval of the school; pupil attendance; transportation of pupils; teacher
certification and licensure; and other educatioelated data. The reimbursement is based on the
actual costs from the prior yeamhe bulget repeals thanaximum reimbursement rate of $360
per pupil. Thebudgetpermits ODE to make reimbursement payments to a nonpublic safool
up to $475per student inFY2022 and FY2023.

C3:3: Auxiliary Services Reimbursement (ALI 200659)

Fund/ALI FY 2021 FY 2022 FY 2023
Actual Appropriation Appropriation
Fund 598MALI 200659Auxiliary Services $280,551 $1,300,000 $1,300,000
Reimbursement
% change - 3634% 0.0%

These funds are used to replace and repair mobile units that provide auxiliary services
and can also be used to fund early retirement or severance pay for employees paid from line
item 200511. The revenue for these expenses comes from transfers of cash from the Auxiliary
Services Personnel Unemployment Compensation Fund that is estimateditoexcess of the
amount needed to pay unemployment claimdsportion of the funds may also be used to make
payments for chartered nonpublic school students participating in the College Credit Plus
Program although funds have not been used for this puspan recent years.

Category 4: Curriculum, Assessment, and Accountability

This category of ALIs supports state academic content standards and model curricula,
state assessments, and the state school accountability system.

C4:1: Student Assessment (ALIs 200437 and 200690)

hunc/ ALUEuR Itk F»Zcig:ll Ap::{oi?izaztion Ap:roi(:iza?;ion
GRF ALI 208%, Student Assessment $40,004,793  $56282,168  $56,282,168
Earlylearningassessment $2,226,312 $2,760,000 $2,760,000
Advanced Placeme#t CLERest reimbursement $543,167 $543,168 $543,168
Remaindeg K-12 assessments $37,235,314  $52,979,000 $52,979,000
Fund3Z20 ALI 20069&tate Assessment $11,715,302 $12,000,000 $12,000,000
Totalassessment  $51,720,095 $68282,168 $68282,168
% change -- 32.0% 0.0%

Thisfunding primarily supportscontracts to administer the state assessment system,
which provides data for thechool report cardsand teacher evaluation system, as well as the
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administrative expenses ODE incurs in overseeing the assessfent3Z20line item 200690,
State Assessmejsgupports federally mandated achievement assessments in gra@esngi10.
The increase fronrY2021 to FY2022 reflectslower than normalspendingin FY2021 due to
savings associated with the suspensiostate tests in the spring of 2020, which was authorized
by H.B. 197 of the 138General Assemblgiue to school closures resulting from the COYD
pandemic.

As discussed in th&Overview,” the budget permits the parent or guardian of a high
school studet to opt the student out of the requirement to take a nationally standardized
college admission assessment beginning with the class of 2026 (currently, the prescribed test is
either the ACT or SAT) and prohibits a district or school from administeririgsti® those that
opt out. The state pays for a student to take one of the tests in the spring of the stsdentor
year.

Early learning assessment

This earmark specifically supports the statevork on the early learning assessment,
referred to as he Kindergarten Readiness Assessment (KRA). This assessment measures
readiness for kindergarten in various areas, including language and literacy, mathematics, social
foundations, and physicatell-beingand motor developmentThe earmarknay also be usefbr
the diagnostic assessments required for grades K

The budget adjusts the period of time for a school district to administelKRA and the
kindergarten reading skills assessment (for the Third Grade Reading Guarantee), to July 1 through
the 20" day of instruction of the school year. Under priaw, the window to administer the
assessementsan from July 1 to November 1.

Advanced Placement & CLEP test reimbursement

This earmark is used to reimbursew-income studentsfor a portion of the costs
associated with Advanced Placement a@dllegeLevel Examination Prograf@LEPests.

C4:2: Education Management Information System (ALI 200446)

Earmark FY 2021 FY 2022 FY 2023
Actual Appropriation  Appropriation
EMIS Grants $372,673 $400,000 $400,000
Informationtechnologycenter sibsidy $725,000 $725,000 $725,000
Remainder Education Management $6,809,959 $7,049,415 $7,049,415

Information System

GRF ALI 200446 tot: $7,907,632 $8,174,415 $8,174,415
% change -- 3.4% 0.0%

Education Management Information System

Thesefunds supportthe Education Management Information SystefaMIS, ODEs
primary system for collecting student, staff, course, program, and financial data fronisOhio
public schools. The data collected through EMIS are used to determae ahd federal
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performance accountability designations, produegort cards calculate and administer state
funding to schools, and determine federal funding allocations. This line item supports the
development and implementation of data standards, ttaeifitation of data-driven decision
making for improving academic achievemesud the ongoing development and enhancement

of the Secure Data Center to allow districts to review, analyze, and validate their data in a timely
manner.

EMIS grants

This earméak directs funds to information technology centers (ITCs) to provide EMIS
training and professional development for distrastd schoopersonnel across the state.

Information technology center subsidy

This earmark supporthe statés 18ITCs with the cadction and administration of EMIS
data, including processing, storing, and transferring data to ensure the effective operation of
EMISOne of the ITCs has four satellite sites, so 22 locations are suppbtieds are distributed
to ITCs using a pgupilformula based on the enroliment of member districts.

C4:3: Accountability/Report Cards (ALI 200439)

FY 2021 FY 2022 FY 2023
Fund/ALI . ..
Actual Appropriation  Appropriation
GRF ALI 2@@9, Accountability/Report Cards $5,534,250 $7,168,977 $7,197,050
% chang -- 29.5% 0.4%

This line itensupports the development and distribution of report cards for each of 607
school districts, 92 caredgechnical planning districts, almost 4,000 school buildings (including
community, STEM, and vocational schools), anddiae overall.This includegpayments to
vendors that assist in the work, including SASitute Inc, for the production of valuadded
reports; the Management Council of the Ohio Education Computer Network (MCOECN), for the
teacher student linkage/rosteverification processand Battelle for Kids, which provides training
and professional development on vakaeded reports. The remainder supports ODE personnel
and supplies and maintenance.

Similar to item 200437 abovéhe increase ovefrY2021 spendingprimarily reflects
savings associated with tH@ASnstitute Inc.contract due to limited report card production for
the 20192020 school year and no vahaelded calculations for the report cards or teacher
evaluations. In addition to suspending the stéésts in the spring of 2020, H.B. 197 prohibited
ODE from publishing state report card ratings and assigning overall or component letter grades
on the state report cards for the 2032020 school year. It, however, required ODE to report any
performance da that it had for schools and districts.
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C4:4: Academic Standards (ALI 200427)

Fund/ALI FY 2021 FY 2022 FY 2023
Actual Appropriation  Appropriation
GRF ALI 20042&cademic Standards $3,261,867 $3,883,525 $3,883,525
% change -- 19.1% 0.0%

This line iem supports the development and dissemination of state academic standards
and model curricula to school districts. It also funds professional development programs for
teachers and the functions of the Office of Curriculum and Assessment to provide tdchnica
support to ensure effective use of OgoLearning Standards instructional practice. The
Learning fandards detail the skills expected of students to demonstrate mastery of the various
subjects at different grade levels.

Computer science standards and state plan

The budget requires the State Board of Education to update its standards and curriculum
for computer science education within one year after the'bilffective datelt also requires
ODE, in consultation with the Chancellor of Higher Edacatto establish a committee to
develop a state plato examine the challenges and best practit@scomputer science primary
and secondary education.

School district health curriculum - vaping

Thebudgetspecifies tharequired instruction on the harnui effects and legal restrictions
against the use of drugs of abuse, alcabbleverages, and tobacco in a school dissieealth
education curriculummust also include instruction on the harmful effects and legal restrictions
against the use of electram smoking devices (vaping).

Venereal disease instruction

The budgetmodifiesthe law regardingnstruction in venereal disease education that
emphasizes abstinend® includea requirement that school districts or other public schools
notify all parentsand guardians if the district or school chooses to offer additional instruction in
this area. It also requires the district or school to provide any instructional materials related to
the curriculum upon request. Also, ODE is required to conduct annuékatdhe beginning of
each school year to ensure compliance with existing law.

C4:5: Policy Analysis (ALI 200424)

Fund/ALI FY 2021 FY 2022 FY 2023
Actual Appropriation  Appropriation
GRF ALI 20042Rolicy Analyis $394,806 $450,950 $450,950
% change - 14.2% 0.0%

This line item funds research and data collection related to education policy analysis. It
supports staff positions and contract with the Ohio Education Research Cerelditionally,
these funds support the development of reports, analysand briefingsegardingcurrent trends
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in education practice, efficient and effective resource allocation, and evaluation of programs to
improve educational outcomes.

C4:6: National Education Statistics (ALI 200685)

FY 2021 FY 2022 FY 2023
Fund/ALI . . .
Actual Appropriation  Appropriation
Fund 5U20ALI 200685National Education Statistict $79,938 $175,000 $175,000
% change - 118.9% 0.0%

This federal funding, deposited into Fund 5U2@pports the collection of state and local
education statistics thatnust be reported to the National Center for Education Statistics (NCES).
These funds also support the positiontbé National Assessment of Education Progress (NAEP)
state coordinator. NAEP is a nationally representative student assessBetetparticipation is
mandatory.

Category 5: Early Childhood Education

This category of appropriations includes funding to support early childhood education
programs.

Cs:1: Early Childhood Education (ALI 200408)

Earmark FY 2021 FY 2022 FY 2023
Actual Appropriation  Appropriation
Earlychildhoodsupport andtechnicalassistance $1,207,268 $1,362,336 $1,362,336
Remainder- Earlychildhoodeducationgrants $55,371,415 $66,754,453  $66,754,453
GRFALI 20098 total  $56,578,684  $68,116,789 $68,116,789
% change - 20.%% 0.0%

Early childhood education grants

This funding supports early childhood education programs that provide educational
services for children from families with incomes below 200% of the federal poverty &neé
FY2018, fundinghas been prioritizedor children who are at least four years old but not yet
eligible for kindergarten. However, if an early childhood education providerrémaining
funding after awards were made for eligible fogear olds, the providelis permittedto seek
approval from @E to consider qualified thregearolds eligible for funding.

Under the budget,ie GRF will fund up th6,689children inFY2022 and FY2023 at a
cost of $4,000 per child, the same number of slots fundeYR2021. An additionall,050slots
are suppoted by $.2million in casino operator settlement fund moneys apprigped in
Fund4V70 line item 200633, Interagency Program Suppdfiverall, about 17,700 early
childhood educatiorslots will continue to be funded in the upcoming biennium

A district my selfoperate or may contract with a Head Start agency, a chartered
nonpublic school, or a licensed child care provider to proeatty childhoodeducation services.
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These programs must align their curricula to the early learning program standards pleddlp

ODE, administer diagnostic assessments prescribed by ODE, require all teachers to attend at least
20hours of professional development every two years, report child progress in meeting the
program standards, and participate in Olsitiered qualityrating and improvement system. Since
FY2016, ODHasworked to develop a joint process with ODJFS synchronizing early childhood
education program eligibility, application, tracking, and payments. The budget requires ODE and
ODJFS to continue aligning fhegrams.

Early childhood support and technical assistance

ODEuses this fundingo administer the early childhood education program and provide
technical support to districts receiving funding under the program. The budget specifies that no
more than 2.06 of the total appropriatiofior item 200408n any fiscal year may be used by ODE
for these purposesThe budget requires ODE to conduct an annual survey of each provider to
obtain information on any tuition or fees charged by the provider for the prograchto provide
an annual report regarding early childhood education programs and the early learning program
standards

Cs5:2: Child Care Licensing (ALI 200442)

FY 2021 FY 2022 FY 2023
Fund/ALI . .. ..
Actual Appropriation Appropriation
GRF ALl 20@2, Child Card.icensing $2,154,695 $2,127,153 $2,127,153
% change - -1.3% 0.0%

These funds are used by ODE to license and inspect preschool andagbablild care
programs operated by school districESCscommunity schoolsshartered nonpublic schools,
and cainty DDboards.

C5:3: Interagency Program Support (ALI 200633)

FY 2021 FY 2022 FY 2023
Fund/ALI . . e
Actual Appropriation Appropriation
Fund 4V70 ALI 200638teragency Program Suppor  $4,556,611 $5,000,000 $5,000,000
% change -- 9.7% 0.0%

In FY2022 andFY2023, tis line itemwill provide $4.2million in each fiscal year for
preschool slots for lovincome children through the early childhood education grant program
mainly funded in GRF line item 200408. The funds will be received from the Departmlait of
and Family Services through an intrastate transfer voucher (ISTV) from Fund 5KTO line
item 600696, Early Childhood Educati@asino operator settlement fund moneys in Fund 5KTO
have supported preschool slots sine¥2017.

Historically, this line i@ has supportedoint initiatives or collaborations for specific
programs or grants that require OBEupport. Funds are received from state agencies for such
activities that require ODEupport and are deposited into Fund 4V70.
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C5:4: Early Childhood Education (ALI 200661)

Fund/ALI FY 2021 FY 2022 FY 2023
Actual Appropriation Appropriation
Fund 3C5@LI 20861, Early Childhood Education $13,205,032 $14,000,000 $14,000,000
% change -- 6.0% 0.0%

These federal funds are distributed to districts to sug®pecial education and related
services to children with disabilities between the ages of three and five. Districts are mandated
under federal law to provide a free and appropriate public education to these children and are
required to develop IEPs fohém. These federal grant funds are provided as supplemental
funding in addition to the preschool special education funding provided by state funds. Funds are
distributed based on 1997 service levels with adjustments for total population and poverty. A
portion of the funding may be used for stal@vel activities.

Category 6: School Operations Support

This category of ALls includes funding to support expenses related to computer networks,
managementfood servicetransportation,and facilities.

C6:1: Ohio Educational Computer Network (ALI 200426)

Earmark FY 2021 FY 2022 FY 2023
Actual Appropriation  Appropriation

Buildingconnectivity $6,900,148 $9,686,658 $9,686,658
Informationtechnologycenters $4,843,329 $4,843,329 $4,843,329
Remainder Ohio Educatinal Computer Network $3,172,724 $577,435 $577,435
GRFALI 20@26total $14,916,201  $15,107,422 $15]107,422

% change -- 1.3% 0.0%

Building connectivity

This funding is used to support the connection of public school buildings and participating
chartered nonpublic schools to the state education network. Schools receive -dyeing
subsidyof $1,800for this purpose. Costs of connectivity may include operating and upgrading
network connectionsjnternet service provider charges; Internet2, which isravgie network
connecting schools and universities across the country; and theugaslke for the state network.

The actual subsidglisbursedsnotablyless than the maximum earmarked amount. ODE uses the
difference to support various projects under tieemaindef of the item usedfor the Ohio
Educational Computer Netwofkee below)

Information technology centers

This fundingsupports thel8ITCghat provide computer support, software products, and
information services to their member districtscludingall but two schooHistricts (Akron and
Columbus)as well acommunity schools, JVSDs, and ESCs. Fusudsigdport the administration
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and collection of data for school districts and for providing friimé customer support related
to data repoting. Distribution of funds to ITCs is provided through apmgpil formula based on
the enrollments of ITC membéistricts and software usage.

Remainder - Ohio Educational Computer Network

This fundingupports the develpment and maintenance of adminiative software that
school districts use for accounting, payroll, scheduling, grade reporting, invemadynetwork
activities It may also be used to support the teacher student linkage/roster verification process,
and systems to support electronic sy of student records and transcripts between entities

C6:2: Education Technology Resources (ALI 200465)

FY 2021 FY 2022 FY 2023
Earmark . .. . ..
Actual Appropriation Appropriation

INFOhio and Union Catalog $2,500,000 $2,500,000 $2,500,000
Eduation Technolgy Centers $1,778,879 $1,778,879 $1,778,879
Remainder Education Technology Resource: $578,777 $602,975 $602,975
GRFALI 20085 total $4,857,656 $4,881,854 $4,881,854
% change -- 0.5% 0.0%

INFOhio and Union Catalog

Thisearmark supports the INFOhiaetvork and the Union Catalog. INFOhio works with
Ohids other statefunded library networksOhio Public Library Information NetworlOPLIN
(public libraries) and OhioLINK (universitie) provide resources and information access to
Ohids k12 studentsand educators. It includes electronic resources specifically geared toward
the primary and secondary school student, such as Encyclopedia Britannica, and resources
supporting the teaching of state academic content standards. Another INFOhio initiaDipeis
Space, which is an open education resource that gives educators access to free lesson plans,
assessmentsand other resources. Students also receive access to licensed databases through
Library Connects Ohio (LCO), a digital content buying consaofilibnaries statewide. According
to ODE, participation in LCO resultstatewide annuakavings of $5nillion for participating
districts and schoolsThe Union Catalog offers students and teachers anywhere in Ohio access to
library and curriculum resgces.

Education Technology Centers

This funding supports educational television stations and education technology centers
that provide school districts with instructional resources and services, with priority given to
services aligned with the state acade content standards. Resources may include, but are not
limited to, prerecorded video material, computer software for student use, live student courses,
automated media systems, and instructional and professional development materials for
teachers.
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Remainder - Education Technology Resources

This funding supports oversight for several technologgted initiatives, including
administration of the federal Rate Program. The funds may also be ufmd(1) training,
technical support, guidance, and assistarwith compliance reporting to school districts and
public libraries applying for federalEate funds(2) oversight and guidance of school district
technology plans, 3) support to district technology personneind (4) support of the
development, mainénance, and operation of a network of compueased information and
instructional system@§.e., the administrative software funded in item 200426)

C6:3: School Management Assistance (ALI 200422)

Fund/ALI FY 2021 FY 2022 FY 2023
Actual Appropriation  Appropriation
GRF ALI 200423chool Management Assistance $2,305,665 $2,337,711 $2,337,711
% change - 1.4% 0.0%

This funding allows ODE to provide technical assistance asdrice education for
school management personnel to assist in managing tisgal resources. It also funds O®E
administrative expenses related to districts in fiscal caution, fiscal watch, or fiscal emergency.

C6:4: Community Schools Facilities (ALI 200684)

FY 2021 FY 2022 FY 2023

F ALI
il Actual Appropriation Appropriation

Fund 7017 ALI 200684, Community Schools Facili  $20,600,000 $42,000,000 $42,000,000
% change -- 103.9% 0.0%

This funding, supported by lottery profits, assists community and STEM schools with the
cost associated with facilitie¥he budget increase$i¢ per-pupil fundingeach brickand-mortar
school receivefrom $250to $50Q Internet or computetbasedcommunity schools ¢schools)
receive $25 per pupil in each fiscal year.

C6:5: School District Solvency Assistance (ALI 200687)

Fund/ALI FY 2021 FY 2022 FY 2023
“ Actual Appropriation Appropriation
Fund 5H30 ALI 200687, School District Solvency $0 $2,000,000 $2,000,000
Assistance
% change -- -- 0.0%

This funding is paid from two accounts: (1) the shared resource account, which is used to
make interes-free advances to districts to enable them to remain solvent and to pay unforeseen
expenses of a temporary or emergency nature and (2) the catastrophic expenditures account,
which is used to make grants to districts for unforeseen catastrophic eventanées made to
districts from the shared resource account must generally be repaid no later than the end of the
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second year following the fiscal year in which the advance was made. In some cases, ODE and
the Office of Budget and Management may approve al¢e repayment schedules lasting no
longer than ten years. Grants from the catastrophic expenditures account do not need to be
repaid, unless reimbursed by a third party. The program was first appropriated 88i0dh in

FY1998 by H.B. 650 of the 122General Assembly. It is now funded through repayments of
advances from the shared resource account.

Thebudgetrequires the Superintendent of Public Instruction to determine the allocations
to each account. Thieudgetcontinues to permit the Controlling Bed to authorize a transfer of
lottery profits from the Lottery Profits Reserve Fund (Fund 7018) to the School District Solvency
Assistance Fund (Fud#H30) if the cash in Fund 5H30 is insufficient to provide the needed
assistance. The transferred cashappropriated to appropriation item 200670, School District
Solvency Assistaneelottery. The budget also continues to permit the transfer of cash from the
GRF or any other fund used by ODE to Fund 5H30, if necessary.

C6:6: Child Nutrition Refunds (ALI 200677)

Fund/ALI FY 2021 FY 2022 FY 2023
Actual Appropriation Appropriation
Fund 5MMO ALI 200677, Child Nutrition Refur $0 $550,000 $550,000
% change -- -- 0.0%

This appropriation item is used to repay thiited States Department of Agriculture
(USDAfor child nutrition grant funds returned by program sponsors after the federal fiscal year
ends. This item is also used to make repayments to the USDA of funds received due to audit
findings.

C6:7: School Lunch Program (ALIs 200505 and 200617)

Fund/ALI FY 2021 FY 2022 FY 2023
Actual Appropriation Appropriation
GRF ALI 200505, School Lunch Match $8,963,500 $8,963,500 $8,963,500

Fund 3L60 ALI 200617, Federal School Lunch ~ $316,310,565  $430,837,000 $430,837,000

School Lunch Program tota ~ $325,274,065  $439800,500  $439,800,500
% change -- 35.2%% 0.0%

These items support the federal National School Lunch Program, which supports almost
onemillion meals per day at about 3,600 sites including public and nonprofit private schools,
camps, and institutions. S&atfunds from GRF line item 200505 serve as the required match for
receiving the federal funds in line item 200617. If appropriation remains after the match is met,
the state funds may also be used to partially reimburse schools that are required by thdcsta
have a school breakfast prograBpending in iten200617was lowerthan normal inFY2021 due
to federal FundBGEQine item200674, Summer Food Service Prograeing used for meals for
students who were not receiving meals at school due to schioslucesand remote learning
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resulting from the pandemic. Spending is expectedhtrease to normal levels durirfgy2022
andFY2023.

C6:8: Federal School Breakfast (ALI 200618)

FY 2021 FY 2022 FY 2023
Fund/ALI . .. .
Actual Appropriation Appropriation
Fund 3[Z0 ALI 200618, Federal School Breakfast  $120,325,26 $163,350,08 $163,350,08
% chang - 35.8% 0.0%

This federal funding allows more than ifllion breakfasts to be served for leimcome
students at over 3,200 sites including public and nonprofitgie schools, camps, and institutions.
Under state law, districts must participate in the school breakfast program if 20% of their students
are eligible for free or reduced price lunches unless they opt out for financial regSpesding
in this item waslower than normal inFY2021 due tofederal FUnd3GEOline item 200674,
Summer Food Service Programing used for meals for students who were not receiving meals
at school due to school closuresd remote learningesulting from the pandemic. Spendirgy i
expected toincrease to normal levels durigy2022 and~Y2023.

C6:9: Child/Adult Food Programs (ALI 200619)

FY 2021 FY 2022 FY 2023
Actual Appropriation Appropriation

Fund/ALI

Fund 3L80 ALI 200619, Child/Adult Food Programs  $73,150,54' $113,328,58 $113,328,58
% chang - 54. 0.0%

This federal funding provides reimbursements for nutritious snacks, as well as breakfast,
lunch, and dinner, to children or adults enrolled in participatdaycarecenters,afterschool
programs, or adultlaycarecenters.Spending in this item was low#ran normal inFY2021 due
to schooland other facilityclosures resulting from the pandemic. Spending is expected to
increase to normal levels durik/2022 andFY2023

C6:10: Summer Food Service Program (ALI 200674)

FY 2021 FY 2022 FY 2023
Actual Appropriation Appropriation

Fund 3GEO ALI 200674, Summer Food Service $151,601,739 $60,000,000 $30,000,000
Program

Fund/ALI

% change -- -60.%% -50.0%

This appropriation item distributes federal funding under the USCBAmmer Food
Service Program, which reimburses eligible service institutions (referred to as sponsors) that
serve free meals to children up to the age of 18 during the summer when schools are closed,
during the extended school vacation periods, if the sd¢hsalosed because of an emergency
situation, and if a school is operating a yeaund program. Participating sites must be located
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in areas where at least 50% of the children meet the income eligibility criteria for free and
reduced price mealsSpendiry in this itemwashigher than normal iFY2021 due to the item

being used for meals for students who were not receiving meals at school due to school closures
and remote learningesulting from the pandemic. Spending is expected to decrease to normal
levelsduringFY2022 and-Y2023

C6:11: School Food Services (ALI 200607)

N FY 2021 FY 2022 FY 2023
Actual Appropriation Appropriation
Fund 3670 ALI 200607, School Food Servit $8,130,699 $12,254,397 $12,611,321
% change - 50.7%6 2.9%

This fedeal funding is used by ODE for administrative support and monitoring of federally
funded school food programs. The funds are also used to contract with external reviewers to
ensure compliance with federal procurement regulations and to perform operat®rauations
of local program sponsors. States are required to meet a minimum level of state investment to
receive federal funds. State funds needed to comply with the federal maintenance of effort
requirements associated with this grant are expended froRFGine item 200321, Operating
Expenses. Fund 3670 also supports a number of small grants to local school districts. Since
FY2019, ODE has been awarded around $900,000 per year through the National School Lunch
Program Equipment Assistance Grant to dustté funding to districts to renovate, replace, or
purchase new equipment related to food service. ODE anticipates continuing to receive the grant
annually.

C6:12: Fresh Fruit and Vegetable Program (ALI 200676)

Fund/ALI FY 2021 FY 2022 FY 2023

Actual Appropriation Appropriation

Fund 3GGO ALI 200676, Fresh Fruit and $2,374,207 $5,145,074 $5,145,074
Vegetable Program

% change -- 116.7%6 0.0%

This appropriation item distributes federal funding under the USCH#&esh Fruit and
Vegetable Program, which reburses school districts for costs incurred in providing children in
participating elementary schools with free, fresh produce outside of National School Lunch
Program and School Breakfast Program food service times. The program is offered to elementary
schools in lowincome areas on a competitive basis.

Category 7: Educator Quality

This category of appropriations includes funding to support programs that aim to improve
the quality of educators in Ohio.
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C7:1: Educator Preparation (ALI 200448)

Earmark FY 2021 FY 20.22. FY 20.23.

Actual Appropriation Appropriation

State system of support assistance $330,735 $339,783 $339,783
Educator Standards Board $39,665 $67,957 $67,957
TeachFor America $1,800,000 $2,000,000 $2,000,000
FASTER Saves Lives $180,000 $200,000 $200,000
SmartOhio Financial Literacy Program $450,000 $500,000 $500,000
PAST Foundation $112,500 $250,000 $250,000
Childhood League Center $90,000 $100,000 $100,000
FY2020 carryover and discontinued earmarks $4,697,624 $0 $0
GRFALI 20048 total $7,700,573 $3,457,740 $3,457,740

% change -- -55.1% 0.0%

GRF linégtem 20148, Educator Preparatiomcludes funding for various earmarkhe
earmarksarelisted in the table abovand described briefly below

State system of support assistance

This furding is used by ODE to monitor and support Ghatate system of support in
accordance with the Every Student Succeeds Act. Specifically, O®thaisends to support
school improvement for struggling schools through data analysis, needs assessment, and
assistance with implementing the Ohio Improvement Process, which is an integrated, research
based planning approach for districts to use as they develop and implement a focused
improvement plan. These funds are used in conjunctiath the $3.5million set-asidefor ESC
school improvement initiatives in GRF line item 200550, Foundation Fundilh@tudents

Educator Standards Board

This funding is used to support the Educator Standards B@&8&)which is responsible
for the development and implementain of statewide standards for OHhg teachers and
principals.The budget adds five members to the ESB: one person who represents community
schools, appointed bthe State Boardand four persons, who are active in or retired from the
education professiontwo each appointed by the Speaker of the Hou$drepresentativeand
the Senate President. The budget also permits, instead of requires as under prior law, the State
Board to use lists of nominees from the Ohio Federation of Teachers and the Ohio Educatio
Association to appoint teachers to the ESB.

Teach For America

These funds support Teach For Ameésceorps member recruitmenteacher training
and developmentand ongoing development and impact of alumni working in Ohio

FASTER Saves Lives training

These funds support FASTER Saves Lives training for selected school staff for the purpose
of stopping active shooters and treating casualties.
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SmartOhio Financial Literacy Program

These funds support the SmartOhio Financial Literacy Program at the Uniwarsity
Cincinnati.

PAST Foundation

These fundsaredistributed to thePartnering Anthropology with Science and Technology
(PAST Foundation for the STEM Educator Professional Development Collaborative to provide
professional development and strategic trainifay teachers in STEM fields tailored to each
region of the state.

The Childhood League Center

These funds are distributed to The Childhood League Center to provide intensive early
intervention and educational services in Franklin County, to support e &id Language for
Autistic Youngsters (PLAY) Project in underserved counties, and to provide services and training
for providers and familieS.he budget requires ODE to conduct a study on the efficacy and results
of services and training provided to gauts and teachers through the PLAY Progad submit a
report of its findings by July, 2022.

C7:2: Teacher Certification and Licensure (ALI 200681)

FY 2021 FY 2022 FY 2023
Actual Appropriation  Appropriation

Fund 4L20 ALI 20068Teacher Ceification and $10,539,112 $14,000,000 $14,000,000
Licensure

Fund/ALI

% change -- 32.8% 0.0%

This program provides funds for the processing of licensure applications, technical
assistance related to licensure, and the administration of the teacher disciplinagesso
Funding for this item is provided by licensure fees that are deposited into DPF Fund 4L20.

Disciplinary and other actions for educator licenses

The budget permits a school district or school in Ohio or another state to request any
report of miscondat that ODE has received regarding an individual under consideration for
employment by the district or school and establishes a protocol for that release of information.
It also adds trafficking in persons to the list of offenses for which the State Ru#stirevoke or
deny teacher licensurepermits the State Board to take appropriate action (license suspension,
revocation, or limitation) against a school employee who assists a student in cheating on an
assessment after conducting an investigation, indted a oneyear suspension for specifically
revealing test content as under current laand requires the Superintendent of Public Instruction
to inactivate a resident educator license issued to a TeawhAmerica participant if the
participant resigns ois dismissed from the program prior to its completion.

Preemployment applications and screening process

The budget requires each public and chartered nonpublic school to consults ODE
“educator profilé database before making hiring decisions and requieesh public and
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chartered nonpublic school to include a written notice on all employment applications explaining
that any person knowingly making a false statement on the application is guilty of falsification. It
also permits each public or nonpublic schto require an applicant or volunteer to undergo
additional criminal records checks.

Assisting individuals in obtaining school employment

The budget prohibits a“school representative from knowingly assisting another
individual in obtaining school arounty DD board employment if the individual knows or has
reasonable cause to believe that the individual has committed a sex offense involving a student.

Career-technical educator licensure

The budget qualifies an individual holding a certificate of lgmool equivalence for a
two-year initial careetechnical workforce development educator license or a -frear
advanced careetechnical workforce development educator license. Formerly, only a high school
diploma would suffice.

School counselor standards

The budget requires school counselors to have knowledge of the ctrelenical credit
transfer program.

Computer science education licensure

The budget extends through the 202223 school year an exemption that permits a
public school to permit an inddual with a valid educator license in any of gradd#o teach
a computer science course if, prior to teaching the course, the individual completes a professional
development program approved by the district superintendent or school principal. @hednal
may not teach a computer science course in a school district or school other than the one that
employed the individual when the individual completed the professional development program.

C7:3: Improving Teacher Quality (ALI 200635)

FY 2021 FY 2022 FY 2023
Actual Appropriation  Appropriation

Fund/ALI

Fund 3Y60 ALI 20063fproving Teacher Qualit ~ $65,929,289  $77,000,000  $77,000,000
% change -- 16.8% 0.0%

Most of this federal grant is passed through directly to school districts based on alfeder
formula that considers enrollment and poverty in each district. Districts must use the funds for
professional development and educator quality purposes. Up to 1% of theé statant allocation
may be used for state administration. Additional portiongymbe reserved for other state
activities, including teacher, principal, and other school leader support or preparation academies

Category 8: Academic Achievement

This category of ALIs includes funding to support a variety of programs and initiatives
deggned to improve the academic achievement of Osistudentsand adults without high
school diplomas
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C8:1: Adult Education Programs (ALI 200572)

Earmark FY 2021 FY 2022 FY 2023
Actual Appropriation  Appropriation
22+Adult High School Diploma Program $6,251,192 $6,900,000 $6,900,000
Remainder Adult Education Programs $2,277,356 $2,852,210 $2,852,210
GRF ALI 200572 tot. $8,528,548 $9,752,210 $9,752,210
% change -- 14.3% 0.0%

This line item supports various programs that assist individuals who dcbppt of school
with obtaining a high school diploma or equivalence certificate.

22+ Adult High School Diploma Program

In the FY2022-FY2023 biennium, the budget earmarks oveéd%of the funding in this
line item forthe 22+AdultHigh School Diploma®&gram, which awarsllocally issuedhigh school
diplomas through a participating school district, community school, or {year college.
Providers receive up to $5,000 annually for each individual enrolled in the program depending
on the extent of the indiduals successful completion of high school graduation requirements.

Remainder - Adult Education Programs

Most of the remainder of this line item supportee Adult Diploma Program, which
provides the education and training necessary for an individuehta a stateissued high school
diplomaand an industryrecognized credential or certificate in andemand field. The budget
lowers the minimum age to participate inthis program from 22 to 20State payments to
participating institutions for each studé¢ enrolled in an approved program of study are
calculated according to a formula providing certain tiers of funding based on the number of hours
of technical training required in the studéstcareer pathway training program and the studsnt
grade levelpon initial enrollment into the program. This line item also suppomsagramthat
provides vouchers to lower the cost of high school equivalency meions for firsttime test
takersand ODE operating expenses associated wftogram administratiorand evaluation,
technical assistance, and research

C8:2: Literacy Improvement (ALI 200566)

FY 2021 FY 2022 FY 2023
Actual Appropriation  Appropriation
Model Demonstration Project $0 $500,000 $500,000
Read, Baby, Read! Program $90,000 $0 $0
Remainder— Literacy Improvement $929,539 $1,052,172 $1,052,172
GRF ALI 200566 tot: $1,019,539 $1,552,172 $1,552,172
% change - 52.2% 0.0%
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Model Demonstration Project

This earmarksupports the expansion of a demonstration project that originated as a
federal grant to identify students with dyslexia and provide their teachers with professional
learning and support to improve their instructia thosestudents with dyslexistODEmay use
up to 10% of the projets earmark for program administration and pgort in identifying
students.

Remainder — Literacy Improvement

These funds support regional literacy professional development teams that are
established by ESCs or consortia of ESCs. These teams work to bolster early literacy activities to
align state, dcal, and federal efforts to improve all studentsading success. A portion of this
funding may baised by ODEbr administrative work related to the program

C8:3: Accelerate Great Schools (ALI 200614)

Fund/ALI FY 2021 FY 2022 FY 2023
Actual Appropriation  Appropriation
Fund 7017 ALI 200614, Accelerate Great School $1,350,000 $1,500,000 $1,500,000
% change - 11.1% 0.0%

This line item funded from lottery profitssupports the Accelerate Great Schools public
private partnership that works to provedhigh quality education to new and existing schools in
Cincinnati.

C8:4: Educational Improvement Grants (ALI 200615)

Fund/ALI FY 2021 FY 2022 FY 2023
Actual Appropriation Appropriation
Fund 6200 ALI 200615, Educational Improvement $137,762 $600,M0 $600,000
Grants
% change -- 335.3% 0.0%

This line item is supported by miscellaneous education grants from private sources.
Expenditures are dependent on the number and amount of grants received and are directed
towards the granto’s specified purpose.

C8:5: 215t Century Community Learning Centers (ALI 200688)

FY 2021 FY 2022 FY 2023
Actual Appropriation  Appropriation

Fund 3Y20 ALI 2006881 Century Community $40,225,040  $43,000,000  $43,000,000
Learning Centers

Fund/ALI

% change -- 6.9% 0.0%
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These éderal funds provide grants to school districts and community and-faged
organizations to create community learning centers that provide academic enrichment and a
wide variety of additional services for children, with particular emphasis on students i
low-performing, highpoverty schools. Grants are awarded on a competitive basis for g diae
period, with a maximum of $200,000 per year the first three years, and gradually reduced
maximum amounts for the final two years. ODE may use up to 2% &inls for administrative
purposes and up to 5% for statevel activities.

C8:6: Comprehensive Literacy State Development Program
(ALI 200678)

FY 2021 FY 2022 FY 2023

Fund/ALI Actual Appropriation Appropriation

Fund3HLO ALI 200678omprehensive Litergc $6,703,613  $14,630,000 $14,630,000
State Development Program

% change - 1182% 0.0%

These federal funds are distributed to schatiktricts, ESCsand early childhood
education programs to improve literacy outcomes for children from birth througdeyd®. The
funds are part of a fivgear grant that supports the development of model comprehensive
literacy sites in early childhood education programs, district preschools, and elementary, middle,
and high schools statewide. Approximately 95% of the dwsto be distributed to these entities.

The line item isalsousedto support professional learning and coaching.

C8:7: English Language Acquisition (ALI 200689)

FY 2021 FY 2022 FY 2023
Fund/ALI Actual A . .. e
ppropriation  Appropriation
Fund 3Y7@\LI 200689English Language $10,273,609  $11,000,000  $11,000,000
Acquisition
% change -- 7.1% 0.0%

These federal funds assist school districts in helping their English learners meet the state
academic content and student achievement standards. These funds h&lpeeEnglish learners
have equal educational opportunities aadsistdistrictsin clodngthe achievement gap between
these students and their peer§he funds may be used for supplemental services that improve
English proficiency and academic achievetm&nEnglish learners, including through language
instruction educational programs and professional development for teachers who educate
English learner©ODE may usg% of these fundi& standardiz entrance and exit procedures for
English learner statusand provig planning, evaluation, administration, technical, and
professional development activities to school districts.
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C8:8: School Improvement Grants (ALI 200671)

Fund/ALI FY 2021 FY 2022 FY 2023
Actual Appropriation Appropriation
Fund 3ANO ALI 2601, School Improvement Grants  $10,561,992  $17,000,000 $0
% change -- 61.0% -100.0%

These federal funds were awarded competitively to the sttlwest performing
schools, which were required to implement an evideihesed strategy in one or more key
priority areas designated by ODE. This grant program was eliminated by the ESSA, the most
recent reauthorization of the federal Elementary and Secondary Education Act. The last awards,
made in 2016, provide funding for up to three or four years and e #022. Up to 5% of these
funds may be used by ODE for administration, evaluation, and technical assistance. In place of
the grant program, ESSA requires a state to reserve 7% or more of its federal Title 1, Part A
funding allotment for subgrants to sch@ah need of comprehensive support and accountability.

C8:9: Federal Education Grants (ALI 200649)

FY 2021 FY 2022 FY 2023

Fund/ALI Actual Appropriation  Appropriation

Fund 3HF@\LI 200649Federal Education Grants $3,200,658 $7,056,327 $7,056,327
% chage -- 120.5% 0.0%

This line item consolidates funding for the activities of several federal grandisiding
those supporting neglected and delinquent children, statewide longitudinal data systems,-school
based mental health services, Head Start progcaftaboration, a modaliemonstration project
to identify students with dyslexiand provide professional development for their teachers (this
project is expanded with state funding under GRF line item 200566, Literacy Improvement),
Troops to Teachers, arsthool violencg@revention

C8:10: Public Charter Schools (ALI 200613)

FY 2021 FY 2022 FY 2023
Fund/ALI . . ..
Actual Appropriation  Appropriation
Fund 3T4®ALI200613, Public Charter Schools $2,094,894 $4,500,000 $4,500,000
% change -- 114.8% 0.0%

This fecral funding is used by ODE to support planning, design, and initial
implementation of higkquality charter schools, known in Ohio as community schools.
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C8:11: Striving Readers (ALI 200669)

Fund/ALI FY 2021 FY 2022 FY 2023
Actual Appropriation  Appropriation
Fund 3FEO ALI 20066&riving Readers $7,150,931 $2,000,000 $0
% change -- -72.0% -100.0%

These federal funds support competitive grants to local education providers to advance
literacy skills for children from birth to grade 1@hio received a me-time federal award in
FY2018 to be distributed over a period of five years.

Category 9: State Administration

Co:1: Operating Expenses (ALI 200321)

Fund/ALI FY 2021 FY 2022 FY 2023
Actual Appropriation  Appropriation
GRF ALI 200321, Operating Expenses $15,244,937  $14,383,592  $14,686,404
% change -- -5.7% 2.1%

This line item funds personal services, maintenance, and equipment for administrative
functions not directly related to one program. This line item also supports the administrative
expenses negssary to meet certain federal match or maintenance of effort (MOE) requirements.

Co:2: Information Technology Development and Support
(ALIs 200420 and 200606)

FY 2021 FY 2022 FY 2023
Fund/ALI . . e
Actual Appropriation Appropriation
GRF ALI 200420, Inforntaii Technology $3,883,134 $3,680,482 $3,680,482
Development and Support
Fund 1380 ALI 200606, Information Technology $6,731,007 $8,289,074 $8,537,746

Development and Support

Information Technology Developmer  $10,614,141  $11,969,556 $12,218,228
and Support total

% change -- 12.8% 2.1%

GRF funding in line item 200420 supports development and implementation of
information technology solutions to improve OBEperformance andervices It also supports
data-driven decision makinglifferentiatedinstruction, and webbased application development
to communicate academic content standards and curriculum models to schools. GRF line items
that cannot fully pay the cost of IT programming access these funds.

Non-GRF funding through line item 200606 supportsiinfation technology services for
various ODE programs through development and maintenance of network infrastructure and
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software, purchase of computer software and hardware, project management, program services,
and funding for ODE staff and informatiorckeology contracts. In recent yeaBDEhas been
consolidating IT project costs into this line item rather than directly from program line items. The
item is supported by charges assessed to ODE offices based on usage of IT services and from
program offi@s for specific projects.

Co9:3: Indirect Operational Support (ALI 200695)

Fund/ALI FY 2021 FY 2022 FY 2023
Actual Appropriation Appropriation
Fund 4R70 ALI 200695, Indirect Operational Supf $7521,249 $7,856,766 $7,856,766
% change - 4.5% 0.0%

Ths line item supports a variety of administrative functions not directly tied to a specific
funding source, including accounting, human resources, grants management, and auditing.
Funding for these costs is recouped from the federal government and otherugaiunds used
by ODE containing payroll expenses by applying an indirect cost rate that is approved annually
by the U.S. Department of Education. Revenue from the indirect charges is then deposited into
Fund 4R70 vitSTV

Co9:4: Charges and Reimbursements (ALI 200638)

FY 2021 FY 2022 FY 2023
Actual Appropriation Appropriation

Fund 4520 ALI 200638, Charges and Reimbursem  $4,114,586 $1,000,000 $1,000,000

Fund/ALI

% change -- -715. ™% 0.0%

Thisline item mainly distributes the assets of permanentlyosed community schools.
Once the community schdoslemployees, the employéeretirement funds, and private creditors
receive due compensation, the remaining amount is distributed to each resident district in
proportion to its share of the community schite total enrollment.In FY2021, ODE received
$4.1million in assets from four closed community schools that required distribufidms line
item alsois supported by funds received through fees for products or services provided by ODE,
including publiciions, sponsored conferences, and donations. These funds support the use of
materials and facilities for ODE conferences and purposes specified by donations.

Co:5: Consolidated Federal Grant Administration (ALI 200645)

Fund/ALI FY 2021 FY 2022 FY 2023

Actual Appropriation Appropriation

Fund 3230 ALI 200645, Consolidated Federal Gi $6,849,519  $10,900,000 $10,900,000
Administration

% change -- 59.1% 0.0%
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This line item acts as an administrative pool of various federal grant funds, which allows
for the consolidation of administrative dollars to effectively manage, administer, and coordinate
all grants received under the federal ESEA. This line item also supports the dissemination of
information regarding model programs and practices, establishing-pmeew mechanisms for
the various federal grants, training personnel in monitoring these activities, and technical
assistance to grant recipients.

Category 10: Coronavirus Relief

This category of appropriation items includes federal funding receivedhéystate to
respond to the COVHD9 pandemic and its impacts on primary and secondary education.

C10:1: Federal Coronavirus School Relief (ALI 200640)

FY 2021 FY 2022 FY 2023
Earmark . .. . ..
Actual Appropriation Appropriation
Attendance recovery programs $0 $7,000,000 $0
Career Promise Academy Summer Demonstral $0 $250,000 $250,000
Pilot Program
Remainder Afterschool Child Enrichment $0 $50,000,000 $75,000,000
Educatioml Savings écountProgram
Federal Coronavirus School Relief $471,626,287 $0 $0
FED &nd 3HSO ALI 200646xal $471,626,287 $57,250,000 $75,250,000
% change - -87.9% 31.%%

This item providd federal emergency relief funds to school districts @edhmunity and
STEMschools in response to the COMI® pandemicThe budget appropriates nmey from the
state allocatiorof a second round of federal funding from the Elementary and Secondary School
Emergency Relief FUNEESSER), provided by the federal Coronavirus Response and Relief
Supplemental Appropriations Ac021, which became partfothe federal Consolidated
Appropriations Act{(CAAR021 Funds from ESSER Il must be spent by September 30, 2023

Attendance recovery programs

The budget earmark$7.0million in FY2022, fromthe ESSER Il allocation for stéeel
activities, to suppd attendance recovery programs for students in grades2Klt requires ODE
to enter into a contract withone or more entities that specialize in recovering students who
would have been considered truant but have yet to be recovered or adjudicated mpths.

Career Promise Academy Summer Demonstration Program

The budget earmark$250,000in each year of the biennium, again from the ESSER Il
allocation for statdevel activities, to support a summer pilot program at one eligible city school
district to provide literacy, academic preparedness, and life skill instruction, and internship or
mentoring experiences, to students entering the ninth grade at risk of not qualifying for a high
school diploma. Eligible districts are those with persistently low gation the state report card
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and not subject to an ADC. The budget establishes a maximum of 75 students that may
participate in the program each summer.

Afterschool Child Enrichment Educational Savings Account Program

The remainder of the appropriation is e used for the Afterschool Child Enrichment
(ACE) Educational Savings Account Program, which is established by the budgedgidmais
to provide $500 in each fiscal year upon the request of the parents of Ohio students ages six to
18 from families wh income at or below 300% of thfederal poverty guidelinesThese funds
are to be deposited into an account that may be used by the parent for various enrichment
activities for the student ODE must contract with a vendor to administer and monitor the
accounts and must pay the vendor up to 3% of the amount appropriated for the program for
each fiscal year

Category 11: Property Tax Reimbursements

This category of ALIs includes reimbursements to school districts for property tax losses
due to state tax plbicy. The two line items used to make the payments are included ifrRiDE
section of the budget. The RDF section of the budget bill contains appropriations for line items
used by several agencies to distribute money to designated recipients under varayams.

Each of the funds in the RDF section of the budget is administered by a state agency, but the
funds are not included as part of the budget of the administering agency.

C11:1: Property Tax Reimbursement — Education (ALI 200903)

FY 2021 FY 2022 FY 2023
Actual Appropriation  Appropriation

Fund/ALI

GRF ALI 20090Broperty Tax Reimbursement $1,166,614,764 $1,183,000,000 $1,195,600,000
Education

% change -- 1.4% 1.1%

The state pays 10% of locally levied property taxes for residential and agraduital
property owners and an additional 2.5% for homeowners, thus decreasing property taxes paid
by individual property taxpayers in Ohio. These provisions are often referred to as property tax
“rollbacks’ This line item funds the rollback reimbursente for school districts and JVSDs.
H.B.59 of the 13@ General Assembly eliminated the rollbacks on new property taxes levied after
tax year (TY) 2014. This line item also funds the portion of the Homestead Exemption Program
for the elderly and disablegayable to school districts. The Homestead Exemption Program
includes all homeowners who are 65 years of age or older or who are disabled, and have an Ohio
adjusted gross incomless than a threshold that increases each year according to an inflationary
factor. The threshold in 2021 is $34,200
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C11:2: Property Tax Replacement Phase Out - Education
(ALI 200902)

Fund/ALI FY 2021 FY 2022 FY 2023
Actual Appropriation  Appropriation
Fund 7047 ALI 20090Rropeaty Tax $107,117742 $83,157,236  $72,308,288
Replacement Phase OuEducation
% change -- -22.4% -13.0%

This item supports the payments replacing the loss in school district tax revenues due to
both the phaseout of general business tangible personal property (TPP) tax and changes in the
taxation of utlities. TPP replacement payments are currently supported by 13% of receipts from
the commerciabctivity tax, deposited into the School District Tangible Property Tax Replacement

Fund (Fund 7047).

The budget maintains the current law mechanisms to phase down the replacement

payments but provides a temporary exception to thghasedown schedule for school districts
that have a nuclear power plant in their territory (Benton Carroll Salem Local aw®€ounty
and Perry Local in Lake Countlyjom FY2022 through FY2026 the budget states thathe

replacement payments for those two districtse to be equal to the payments received in
FY2017.
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Cash transfers and fund abolishments

The bill requireshe Director of Budget and Management to transfer the cash balance of
various funds used by ODE to certain other funds at the beginniRY¥2ii22. Upon completion
of each transfer, the bill abolishes the fund from which the cash balance was transféhed.
table below lists each fund used by ODE to be abolished, its current cash balance, and the
receiving fund.

Cash Transfer and Fund Abolishment Summary

Fund to be Abolished Receiving Fund

3FDO | Race tothe dp General Revenue Fund

4550 Commodity Foods Func¢  $2,198,912 1380 Computer Services Fun

In addition to the funds above, the bill also abolishes the Community School Revolving
Loan Fund and the Community School Security Fund. Both funds, cne&é2003, were never
used and have no cash balance.

EDUtg
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